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“Marketability” 


I have noticed that the habit of closely follow- | 
ing the quotations of bonds and _ stocks has 
caused frequent and unnecessary loss to the 
timid investor. Marketability is a very good 
thing in its proper place and extremely danger- 
ous when a frightened investor takes refuge in 
it to quickly turn a security into cash. 








Broader marketability spells greater fluctu- 
ations. It also brings in its train opportunities 
to speculators and manipulators to make prices 
for the moment which have no connection with 
the intrinsic values of securities. 


Securities are like commodities. They yield to 
similar influences. General dullness, tight 
money, lack of demand, and other conditions 
may affect their price without impairing their 
soundness. Consequently no investor should 
accept a decline in the price of a security as a 
definite sign that there is something wrong. 


Wise investors do not sell in a period of decline 

unless compelled by necessity, or something is 

actually out of order—they bide their time. 
Therefore, exercise shrewdness, and if 
you are in doubt and feel my counsel 
may be of aid, remember I am never so 
busy as not to try to help you. 


. Louis Guenther 
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ELLIOTT OUTLINES HIS POLICY. 
New Haven’s New President Partially Reveals His 
Program, Which Promises Well. 
Of all the annual reports which are now appearing 











from the railroads, none was more eagerly antici- 
pated and read with closer interest than that made 
public this week by the New Haven over the signature 
of its new president, Howard Elliott. 

It was not so much in the earnings reported that 
the large body of New Haven stockholders were vit- 
ally concerned since from preliminary reports already 
made to the Interstate Commerce Commission it was 
known well in advance that they would show up poor- 

The main interest lay in what the new master 
would have to say in his first address which keenly 
roused the curiosity of stockholders for in his re- 
marks in his first official utterances as the chief 
executive they could get their first official knowledge 
of what could be expected from him. 

What President Elliott had to say was cheering for 
his crisp promises that it will be his object to conduct 
the affairs of the company so as to meet fully the 
views of public opinion, carry the conviction that 


ee 
henceforth, if he is not unduly} 
he will, though it may take a 





Little more than a month has passed since Elliott 
assumed charge, but short as the time has been he 
has already inaugurated policies which are of a char- 
He has 
reduced train schedules within lines of greater safety, 
he has cut off the barnacles of inefficiency, banished 
insidious graft, abandoned all schemes for the ex- 
pansion of the property beyond its legitimate field in 
the railroad business and now contritely approaches 
the Attorney General pleading for an opportunity to 
disorganize the New Haven as a monopoly along lines 
to meet the law’s approval, making it unnecessary 
for the Government to bring about this step through 
court proceedings. In the same spirit that Elliott ap- 
proached him is he received by the Attorney General 
which indicates that Washington at last is inclined 
to give the New Haven a chance to put its house 
in order without putting in its pathway any obstacles 
or imposing new and burdensome conditions, 

It may become necessary for the New Haven, 
before it can get its feet firmly planted again on 
the rungs of prosperity, to reduce its dividend to 4 per 
cent, but as that prospect was certain under the old 
Elliott 
cannot be expected to work miracles overnight, He 
should be allowed a reasonable time to bring order 
out of a condition which for over two years has virtu- 


acter on which enduring progress is built. 


regime there should be no terrors in this now. 


ally bordered on chaos. 

For the present the gravest problem confronting 
Elliott is the raising of capital, for capital is the 
One might as 
well put a Napoleon af the head of an army without 
weapons and expect him to conquer an enemy. 


essential to accomplish big things with. 


The State of Massachusetts, whose prosperity has 
much in Common with the maintenance of the New 
Haven’s solvency, may well afford to give Elliott the 
chance his particular fitness warrants to make a new 
New Haven out of the exploited old one by not using 
the sins of his predecessors as a pretext for refusing 
the authority to raise what capital he needs now. 

The new president has started out so well that he 
ought to receive every encouragement. 

Especially is this true since Mr, Elliott, has so far 
shown that it is his intention to govern the property 
without outside interference. 
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“BANK LOBBY” CHARGE CHEAP POLITICS. 
President’s Stubborn Insistence on Currency Legislation 
Now, Not Supported by Public Opinion. 

Some rather cheap politics may be seen in Washing- 
ton right now when the President is insisting that a 
“bank lobby” is delaying action on the Currency Bill 
in the Senate. The Financial World’s information is 
that, aside from open criticism which was expressed in 
the Boston Convention of the American Bankers’ As- 
sociation, and in the newspapers, the banking inter- 
ests of the country are doing, and have done nothing 
in Washington to obstruct the passage of the bill. As 
a matter of fact we have it on the authority of a 
high official of the National City Bank of New York 
city, that the powerful interests back of that institu- 
tion are not and have not been for a long time, op- 
posed to the present currency measure, but favor its 
passage even with all its defects. Their theory is that 
currency reform is needed and that the law, even if 
defective, may be amended later on and _ perfected. 
They point out that our present National Bank Act 
was amended in many important particulars after its 
passage the changes being made as experience in actual 
banking practice indicated. 

The report of the Currency Commission of the 
American Bankers Association at the Boston Con- 
vention cites its main objections to the bill to lie in 
the requirements for compulsory membership in and 
subscription to stock of the Federal Reserve Banks, 
with very little to say about what use their capital is 
to be put to and the limitation of profits to five per 
cent.—if earned. The following, we think, taken from 
the report, about expresses the true situation: 

There are a great many different kinds of socialism; 
but, however, the various theories differentiate, they all 
agree upon the fundamental proposition that the Govern- 
ment, that is the community as a whole, should own all 
the real estate, all manufacturing enterprises, all banks, all 
transportation companies—in short, all money-making 
utilities. This proposition of the Government to take the 
bank’s capital in the manner provided, carried to the ex- 
treme, would easily accomplish, so far as the National 
banks are concerned, this contention on the part of the 
socialists. For those who do not believe in socialism it 
is very hard to accept and ratify this proposed action on 
the part of the Government. 

We are inclined more to the opinion that there 
is a political trust at Washington seeking to jam this 
bill down the throat of Congress, which is weary and 
worn and desires to go home. Why not let the law 
makers go to their constituents and find out what 
public opinion is in this matter and then express it 
at the Winter session? 





A STOCKHOLDERS’ VICTORY. 
Union Bag and Paper Shareholders’ Committee Proves 
that Aggressiveness Brings Fair Play. 

The committee appointed on the demand of the 
stockholders of the Union Bag & Paper Company to 
investigate the affairs of the company from the ground 
up, has made its report. With marked frankness the 
committee, which is composed of John A. Sleicher, 
James B. Marsh and August Heckscher, declares that 
it has come to the conclusion that the management has 
not conducted the business economically or efficiently. 
Such an impression has existed in the public mind for 
a long time. 

It is now recommended that obsolete plants should 
be dismantled, as that would succeed materially in re- 


ducing carrying charges; the expensive offices main- 
tained in New York should be given up, and the com- 
pany’s headquarters transferred to the offices at Hud- 
son Falls. Other sound suggestions are made by the 
committee, all of which aim to bring about a more 
economical and efficient management. 

To assure the carrying out of the reforms in man- 
agement the members of the committee have con- 
sented to act as directors, thus becoming truly the 
representatives of the stockholders, and they have also 
induced Edward F. Murray, a successful paper manu- 
facturer, to serve, so that they may have the benefit 
of his experience and advice on the technical nature 
of the company’s business. 

In deprecating efforts made in the past for a re- 
ceiver for the company, the committee acts most 
wisely. Receiverships are costly, and bring profit 
only to lawyers. It is the worst sort of a remedy 
where the solvency of a corporation is not in ques- 
tion, and should never be resorted to until all other 
means are exhausted to dislodge an extravagant and 
inefficient management. If other methods can bring 
the same results then the stockholders, as the commit- 
tee so sagely remarks, should regard their work of 
regeneration as more effective when it is constructive 
and not destructive. This appears to be the sensible 
policy in bringing to the stockholders in the Union 
Bag & Paper Co. into what is rightfully their own. 

In this instance the stockholders have won a notable 
victory. Their demands for an independent investi- 
gation was met, for it was irresistible. They made 
a wise selection in the men they had do this work for 
them. They have opened up all the company’s secret 
closets, and routed the skeletons from them. Their 
slate is now clean. The course the company must fol- 
low is plainly marked out. 

In their success in gaining their legitimate ends the 
Union Bag & Paper Company shareholders have con- 
vincingly indicated that stockholders, when they have 
good grounds for dissatisfaction, may find an effective 
remedy by mutualizing their disagreements and by 
co-operating as a single force become really irresistible 
in eradicating the causes of their discontent. If they 
suffer supinely in quiet and placidly accept everything 
that comes along they may have to wait until the 
crack of doom for any measures of relief. 





THE MENACE TO AMERICAN TEL. & TEL. 

Since the first of the year American Tel. & Tel. has 
lost over 18 points, though no reason for this decline 
is to he found in the earnings, which continue to ex 
tand. The Frankenstein that is bearing down on the 
stock is the Government’s hostile attitude towards the 
company, it already having brought a dissolution suit 
against one of the principal subsidiaires. Added to this 
now comes the talk that the Government may establish 
its own telephone and telegraph lines. While this pros 
pect is remote, nevertheless it is frightening the smaller 
and more timid shareholders. The Government is hardly 
likely to jump thoughtlessly into so far-reaching a schem¢ 
of public ownership, but will consider seriously such a 
step because of the vast expenditures which it would en 
tail. As for the 8 per cent. dividend the company pays 
the earnings indicate that it is in no danger unless they 
fall off very sharply. The shares were weak and under 
pressure this week. A high official of the company saw 
Attorney General McReynolds this week and it was 
afterwards stated on high authority that no action against 
the main company was contemplated at this time. 








October 11, 1913 





THE FINANCIAL WORLD. 











Another factor contributing to the weakness was the 
heavy fall in net earnings of the Western Union, the 
mtrolled telegraph line, for the fiscal year ended June 
0. The net fell from $5,597,000 to $3,426,000. 


GOVERNMENT 2s AT THEIR LOWEST. 

\s is generally known, the National banks in the small 
cities and towns, whose capital does not exceed $25,000, 
onstitute a majority of the institutions forming our 
National banking system. From among them has come 
the recent scattered liquidation in the Government 2 per 
ent. bonds, and this and the selling of individual hold- 
ngs by investors is responsible to a large degree for 
the price having fallen this week to the lowest level they 
ave ever touched. The small National banks are thor- 
ughly concerned about the capital they have tied up in 
hese bonds to secure their circulation privilege, for they 
realize that if the proposed currency bill fails to include 

provision for their retirement on a basis representing 
what they have cost them the bonds are likely to drop 
even to a much lower price. Timid bankers do not want 
to run this chance, preferring to accept a small loss now 
than await the possibility of.a greater one later on. The 
anks which are short of bonds to deposit as security for 
sovernment fufids are the only source of the buying of 
the bonds offered. 

The talk heard in Washington that the decline in Gov- 

ernment bonds arises from an effort on the part of a 
abal of New York bankers to bring pressure to bear up- 
n the Administration to change the provisions of the 
Owen-Glass currency bill is not helping any in staying 
the liquidation in the bonds; rather is it adding to it, as 
ome of the smaller banks see, in the present temper on 
this subject, a possible contest, benefiting no one, be- 
tween the Government and the bankers. Calamity talk 
ecard among some of the leading bankers, who should 
exercise more discretion in their public utterances, like- 
vise has a tendency to accentuate the fears already enter- 
tained by timid bankers. Added to this is the President's 
hreat that he will employ all his-strength and influence 
, jam this legislation through at-this~sesston. 
Common sense should prevail mostly where needed, 
nd that is in Administration circles. If President Wilson 
alized, as do we, through coming in contact with many 
‘ the country’s bankers, their instinctively selfish disin- 
lination to lose even a farthing, he would understand 
hat the decline in the 2s is the result of real fear 
remised on real conditions, and does not come from arti- 
ial causes, as claimed by Mr. Wilson’s advisers. 


RUTLAND’S MINORITY’S PLUCKY FIGHT. 
The recent revelations with respect to the inside man- 
cement of the New Haven road and the courage of the 
inority who insisted on a change, is probably what 
as given thé minority in the Rutland Railroad of Ver- 
ont the stimulus to go ahead and continue a similar 
cht to take the affairs of the road out of the clutches 

the New York Central and New Haven systems. 
The minority is inviting deposit of stock in order to 
ike a fight at the Oct. 21 election to prevent the New 
laven taking over the majority stock from the Central. 

C. Delavan, who has maintained this fight for years 
d has pressed it in season and out of season, promises 
me interesting revelations. It will be shown, the minor- 

declares, that the New York Central has milked the 

d by giving the Rutland an infinitesimal share of the 
oceeds of joint shipments, hundreds of examples being 
ed where the Rutland did three-quarters of the busi- 
ss and got about one-fifth of the proceeds. The minor- 

in a circular to shareholders, state that the advent 

Howard Elliott and other high-minded men in the 
ew Haven directorate, promises some interesting de- 
lopments at the annual meeting and that after 6 years 
deprivation of dividends, the minority have a prospect 
coming into their own again. 

We trust sincerely that the efforts of Mr. Delavan and 
s associates may be crowned with success. It has been 
attempt on the part of powerful railroad interests to 





crush a minority with right on their side by trying to 
wear them out. In this way they have failed. 


BIG BUSINESS ON A LEAN MARGIN. 

It was a very poor showing which the United States 
Express Co. made for the fiscal year ending June 30 last 
Despite an increase in gross revenues to $21,620,710, which 
was a gain of nearly $750,000, the company barely saved 
the meagre sum of $232,329. On the company’s $10,000,- 
000 capital this surplus represented hardly 2.32 per cent. 
earned. So small a margin quite naturally puts an end 
to hope of any dividend disbursement to stockholders. 

Of late a great deal has been heard about the inroads 
the Government Parcels Post has made in the receipts of 
the express companies, but few persons will credit this 
competition with being wholly responsible for such a poor 
showing in net profits. If such reasoning were followed, 
then it would stand to reason that the gross earnings 
would show also a similar falling off, instead they were 
slightly larger than in the previous year. Where then, 
is the trouble? 

The management of U. S. Express Co. has never proved 
itself a brilliant one. In aggressiveness, amount of busi- 
ness done and profits earned, it has always lagged behind 
its principal competitors. 


TO WHAT THE VANE POINTETH. 

A tightening of available capital not only with us at 
home but elsewhere, including nearly all our South Ameri- 
can neighbors. 

Business has become so dull on the New York Curb 
that the primeval instinct of dog eat dog is displacing 
once again the spirit of reform. 

The tariff, though but a few days old, has already stricken 
some of the independent steel makers with a fear that if 
further cuts are not made at once to meet foreign compe- 
tition a good deal of business will slip away. 

We shall soon know whether we are to have abundant 
prosperity as a result of our new so called Freedom or a 
string of free soup houses and idle smoke stacks. 


However lean of purse we appear to be, or however 
discontented, we never feel so short of funds, with our 
love of upright sport, as to lose any interest in the World 
pennant baseball series. 


FRISCO’S REORGANIZATION PROSPECTS. 

Very little intelligence of an authentic nature that will 
throw any light on how and when the reorganization of 
the St. Louis & San Francisco is to take place has so far 
made its appearance and, therefore, the character of such 
plans is still within conjecture. The property is getting 
along so well under the receivership that its principal 
bankers, who not only have considerable of their capital 
involved, but what is of equal moment to them, their rep- 
utation, are in no hurry to bring about the rehabilitation, 
preferring to wait until times are more propitious. 

The conviction is growing more certain that when the 
road is taken out of the receivership it will be done with- 
out any shearing of the bondholders. Instead, it will be 
accomplished through the process of amputating from the 
road the New Orleans, Texas & Mexico and the Chicago 
& Eastern Illinois, reducing thereby the drain upon the 
system responsible for the receivership. 

The formation of a protective committee for the stock- 
holders of the Frisco indicates strongly that whatever 
assessments are levied will be in this direction. Includ- 
ing all three classes of stock, the Frisco has about $58.- 
000,000 outstanding, which stock marketwise has not over 
$3,000,000 value, so that it could not be expected that a 
very large amount of capital could be raised from this 
source unless the assessment was moderate. 

Again in assessing heavily the common stock an open- 
ing might be sought for wresting control from the old 
crowd which certain interests hold responsible for the 
Frisco’s present financial predicament. Such interests, if 
left to their own efforts, could not successfully finance the 
system, 
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$30,000,000 


Interhorough Rapid Transit Company 
First and Refunding Mortgage 5°: Gold Bonds 


Dated January 1, 1913. Due January 1, 1966 
Interest payable January 1 and July 1. Callable at 110 and interest, on any interest date, in any amount 
for the Sinking Fund, or at the option of the Company, either as a whole or in blocks of not less than 
£500,000. Coupon bonds of $1,000 denomination or registered bonds int erchangeable. Registered bonds 
in denominations of $1,000 or authorized multiples. Guaranty Trust Company of New York, Trustee. 


Exempt from all New York State, County and Municipal Taxes 
Approved by Public Service Commission, First District, of the State of New York 
Application has been made to list these bonds on the New York Stock Exchange 


For further information regarding these bonds attention is called to a letter of Theodore P. Shonts, President of 
the Company, copy of which will be sent upon request, from which it will be noted that: 


This Company leases from the City the municivally owned underground railroad in New 
York City, popularly known as “the subway,” and operates under a 999-year lease the Manhat- 
tan (Elevated) Railway, comprising the entire elevated railroad system in the Boroughs of Man- 
hattan and the Bronx, It has contracted with the City to operate 147 miles of additional subway 
track and 21 miles of additional elevated track, either under construction or about to be con- 
structed, making a grand total of 371.34 miles of track. The Company’s system serves the 
princ.pal commercial, financial and residential sections of New York City. 


Upon the retirement on November |, 1913, of the Interborough Rapid Transit Company 
45-year bonds, already called for payment, the First and Refunding Mortgage Bonds will be 
secured by a first lien (subject to the City’s rights under the leases) upon real estate, power 
houses, sub-stations, equipment and other property now owned directly by the Interborough 
Company, and also by a first lien upon all the leasehold and other rights of the Interborough 
Company in the existing and proposed subway and elevated lines. 


Earnings 


Year ended June 30, 1913 
Total Gross Income - - - - - - ~ - - - $32,985,361.01 
Operating Expenses, Taxes and Rentals - - = - - 23,582,262.65 


Net Income Applicable to Interest and Dividends - - $9,403,098.36 





This net income is more than sufficient to pay the interest and sinking fund on the entire 
$156,00°,C00 of bonds expected to be issued by January |, 1917, notwithstanding the fact that 
no return has as yet been received from the ultimate investment by the company and the city of 
approximately $173,000,000 in the construction and equipment of the new lines, which will add 
170 % to the miles of track now in operation in the subway and 20% to the elevated lines. 


The cumulative Sinking Fund of 1% per annum, payable semi-annually, is more than 
sufficient to retire $156,000,000 of First and Refunding Mortgage Bonds before maturity and be- 
fore the expiration of the lcases or franchises. 


Before the City receives any return on its investment of about $66,000,000 in the new lines, 
the contracts entitle the Company to take out of net income approximately $14,769,000 per year 
for the Ccmpany’s own purposes. This is $5,409,000 in excess of the $9,360,000 required for 5% 
in erest and 1% sinking fund on the entire $156,000,000 of bonds. 





The agreement between the City and the Interborough Rapid Transit_Company makes these bonds"in“effect a 
quasi Municipal Security. 





The proposed subway and elevated extensions and{their earnings have been reported upon favorably for us by William 
Barclay Parsons and Guy E. Tripp, both of New York City. For the existing subway system, Mr. Parsons was from its inception 
the designing and constructing engineer, as Chief Engineer of the Rapid Transit Commission. “Mr. Tripp, formerly of Stone & 
Webster, is now Chairman of the Board of Directors of the Westinghouse Electric & Manufacturing Company. 


The contracts, leases, mortgage and legal details incident thereto have been passed upon by Messrs. Sullivan & Cromwell of 
New York City. The legality of the contract and the certificates of the Public Service Commission and of the bonds and mortgage 
has been passed upon also by Francis Lynde Stetson, Esq., of New York City. 


Price 98% and Interest 


Complete Circular on Request 


LEE, HIGGINSON &CO HARRIS, FORBES &CO _—CKISSEL, KINNICUTT & CO 
WM. A. READ & CO WHITE, WELD & CO ; 
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ST. PAUL GENERAL MORTGAGE 4s. 


Notwithstanding the large increase in the earnings of 
he Chicago, Milwaukee & St. Paul Railway its general 
mortgage 4 per cent. bonds continue to sell well below 
he lowest price reached during the panic of 1907. The 
low price during the panic was 98, whereas the bonds are 
now selling around 93. At this price the yield is over 
130 per cent., an attractive yield for a high grade rail- 
oad issue of this character. 

The authorized amount of general mortgage bonds is 
$150,000.000, of which there are $87,791,000 outstanding. 
Most of the underlying bonds are reserved for retunding, 
o that the mortgage is practically closed. The bonds are 
secured by a direct first mortgage on over 3,700 miles 
f main track, including the main line from Chicago to 
Milwaukee and St. Paul. They are secured by a second 
mortgage on 2,500 miles additional, making over 6,300 
iiles in all. The bonds are a legal investment for Sav- 
ing gs Banks in New York, Massachusetts and Connecticut. 

“The general mortgage bonds will occupy a position of 
even greater strength within the next few years. sy 
1926 all of the underlying bonds will have matured and 
the general mortgage bonds will be secured by a direct 
first mortgage on practically all of the older mileage 
wned by the company. In addition, in all probability 
the general mortgage bonds will themselves become an 
underlying issue in the near future. With the general 
mortgage practically closed, except for refunding pur- 
\oses, it will probably be necessary for the company to 
arrange for a new blanket mortgage to take care of its 
future financing. Under these conditions the present 
veneral mortgage bonds appear one of the most attractive 
investments among the high-grade railroad issues. 


ILLINOIS STEEL DEBENTURE 4's. 

Selling at 85% Illinois Steel debenture 4%s show an 
advance of about four points from the low price of the 
year, but are still selling about seven points below the 
high price of last year. At the present price the yield is 
about 534 per cent. 

The Illinois Steel Company is one of the largest con- 
stituent companies of the United States Steel Corpora- 
tion, its output amounting to about 21 per cent. of the 

tal finished steel output of the United States Steel Cor- 
poration. ‘While not secured by mortgage the indenture 
provides that no mortgage can be placed ahead of these 

nds. There are only $15,614,000 of these debentures out- 
tanding, whereas the net earnings of the, Illinois Steel 
pany in 1912 amounted to over $108,000,000. 


WESTERN UNION REAL ESTATE 4%s. 


Selling around 92% the Western Union Telegraph real 
state 4%4s show a recovery of less than one-half of the 
ecline which occurred earlier in the year. At the present 
vel the bonds show a decline of eight points from the 
igh price of last year and from points from the high 
rice at which the bonds sold earlier in the year. 
There are $20,000,000 real estate 4%s outstanding 
hey are secured by a first mortgage on the real estate 
vned by the company in New York and Chicago. The 
ortgage also provides that if any mortgage is placed 
upon the real estate, telegraph lines or plant of the 
smpany these bonds are to be secured by a prior lien 
n any property so mortgaged. The Western Union has 
sually shown net earnings equal to about four times 
e interest charges on these bonds. This margin of 
irnings, and the fact that they are followed by nearly 
100,000,000 of capital stock, would scem to place the 
bonds in a good investment position. 








Do You Want A High Grade Investment? 


Where interest has been paid promptly on all bonds issued for 
more than 18 years? Where gross and net earnings have never 
failed to show annual increases for 18 years? Where bond in- 
terest was earned last year more than 4} times? Where the 
entire bonded debt is less than 42¢ of property cost? We can 
now supply First Mortgage 5¢ Bonds of this character to yield 
close to 5 per cent. 


Send for Circular 1083, “Diversified Investments.” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 
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Demonstrated Sect | 


Twenty years successful operation of a Public Utility Com- 
pany establishes, for its First Mortgage Bonds, the high- 
est credit. 

Add to this—perpetual franchises—present net earnings 
double bond interest charges—a Progressive Community 
served—and you have a most desirable investment 

We offer such a First Mortgage Bond 


To Yield 6% 


Write today for Circular F 152 


P>\W). BRovKS &.Co 


115 Broadway, New York 











Boston 


s0ox05—~S<S;~S;=S;~S 


Of successful Public Service Corporations that 
yield 

ABOUT SIX PER CENT. 
Can be sold at any time without a day’s loss 
with interest to date. 


Suitable for Savings Bank Depositors and Surplus Funds. 
Write for Particulars 


Meikleham & Dinsmore 


Engineers and Bankers 
437 Chestnut St., 25 BROAD ST., 35 Congress St., 
Phila. NEW YORK Boston 


PUBLIC SERVICE CORPORATION BONDS 


TO YIELD 7\%¢ Circular upon request 


W. E. HUTTON & COMPANY, Bankers and Brokers 
Established 1886 


60 Broadway, New York First Nat‘l Bank Bldg., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Stock Exchange 


SAVINGS TALK No. 8 


You can always sell 


One of the first questions a Small Investor should ask is about the 
market for a contemplated investment, for there are many times when 
an owner of securities needs cash,and unless he is cautious in his 
selection, it will often be difficult to find a ready market. 


$100 BONDS 


such as are offered in "The $100 Bond News" always have a ready 
market where they can be sold at any time. Also loans can be ob- 
tained upon these ,$100 Bonds. Sold outright or on Beyer & Com- 
pany’s $5 down Small Payment Plan. Send for a copy of ‘*The $100 
Bond News” and List N-307, 


YER &COMPAN 


*The Hundred Ooger Ban 
55 w all St. New cn 


Philadelphia 
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Commission Brokers 
For 


Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will best meet the special require- 
ments of each individual customer. 
Send for our pamphlet, 
“Shifting of Investments” 








CHMIDT &(jALLATIN 


Members of the New York Stock Exchauge 
New York 


111 Broadway 
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CHICAGO RAILWAYS COMPANY. 
Sharp Contest for Control of this Keynote to Chicago’s 
Proposed Elevated and Surface Lines Merger. 
(By Cantango.) 

A very momentous process of elimination is going on in 
Chicago within the circles of the big financial powers in 
connection with the intended merger of the city’s surface 
and elevated lines. 

On Oct. 23, the annual meeting of the Chicago Railways 
Company will be held. There are two distinct sets of 
candidates for the directorate in the field. The regular 
ticket or that of the powers that are is headed by Henry 
A. Blair, supposedly backed by such associates as the pres- 
ident of the Commonwealth Edison Company and certain 
prominent eastern financial interests. Then the ticket 
endorsed by the Chicago Railways Protective Association, 
headed by Joseph Beifeld, for thirty years a prominent 
business man of the city, head and owner of several hotel 
properties and in control with members of his family 
of something like 4,000 shares in the present company 
and claiming a majority of proxies. Both sides, and there 
is considerable feeling in either direction, claim that they 
have control. Mr. Blair does not think it necessary to 
recognize the claims of the opposition to him as very 
serious and declares without question he will be re-elected. 

Mr. Beifeld states that he is certain he has the other 
people beaten and controls enough proxies to make him 
and his associates master of-the situation. He is not likely 
to be the next president although he hopes to be. In 
financial terms it is largely a question of “division of 
profits” involved in any proposed merger. 

Mr. Beifeld says: “The main point of the Protective 
Association’s position is that they are not opposed to 
mergers or a merger, but they do not want the interest 
of the company’s management to rest solely in promotion 
fees and profits, which profits can only be made at the 
expense of the stockholders. 

“In the past a large sum—$5,000,000, has gone in reha- 
bilitation brokerage. 

“We have the best growing property of all the trans- 
portation companies in Chicago. Our company is more- 
over the dog and we don’t propose to have the tail wag us. 

“The books have been showing an average increase at 
the rate of 11 per cent. a month and then the annual report 
sets it at 5.37 per cent.! Our committee’s existence has 
brought out $677,600 profits over and above the $554,400 
profits paid to certificate holders in five years by the John 
M. Roach management, and that in short order. 

“We don’t want professional mergers or merging; we 
want progressive business and a management in the inter- 
ests of the stockholders.” 

Mr. Henry A. Blair did not wish to be quoted in con- 
nection with this controversy. He has brought the com- 
pany through the fires of receiverships to its present 
strong position as a whole and is prepared to stand on his 
record. Moreover it is stated that he is backed by those 
strong financial interests without whom this strong posi- 
tion could not have been possible. 

As to a possible change in management that does not 
appear likely, though there will be some concessions and 
eliminations which may reach very high. 

\s to the merger, as probably the highest authcrity of 
all has remarked, there is not going to be any at this 
time at any rate, so what is all the row about? 

Mr. Beifeld thinks that the powers that be in leasing 
to holding companies and the like for power or other 
form of connected control will simply be making contracts 
with themselves. Naturally he wants for himself and 
fellow stockholders who, rightly or wrongly, may feel as 
he does, a little bit of the fruit. 

















Confidence Inviolate 


The value of an investment banking organization to 
the investor may be measured by the quality of the 
investment service it renders. 

Each investor bases purchases upon the results from 
his previous investments. 

The foundation of our investment service is 
thorough investigation to establish true and perma- 
nent worth before purchase. 

Such methods safeguard the investor’s funds con- 
tinuously as though they were our own, 

Write for our Offerings of Sound 
Bonds, Yielding 4% to 6% 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 
Halsey & Co., Ince., Boston 

















High grade security, earnings three times inter- 
est, a closed mortgage and an income yield of 
six and a quarter per cent.—are features of the 


CONSUMERS POWER COMPANY 
First Mortgage 5% Bonds 


The story of these bonds is told in our new circular 
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AM. PUBLIC UTILITIES DIVIDEND POLICY, 

The August meeting of the directors of the American 
Public Utilities Co. was of unusual interest to the share- 
holders of this corporation. Because the company has so 
largely increased its list of shareholders, it was decided 
to increase the number of directors from 7 to 16, and regu- 
lar quarterly meetings were provided for, with special 
meetings to be held as necessity required. The question 
of any further payment to common stockholders was then 
taken up, but it was resolved unanimously to make no 
change at this time, although, as Secretary Gavett states 
in an official communication, “the earnings for the past 
year were sufficiently large and would permit of it.” Th: 
question of a larger dividend payment, it is stated, will b: 
taken up about Jan. 1 next, and if the general business i! 
the meantime has improved, the board will no doubt tak« 
favorable action. 

An examination of the earnings from subsidiaries for th: 
twelve months ended June 30 last, and taking into consid 
eration fixed charges and the preferred stock dividend, 
discloses earnings equivalent to 7.83 per cent. on the $2 
920,000 common. This shows the common dividend we! 
earned with a substantial surplus. 





We Offer to Bankers Entire Issues 


Mortgage Bonds 


Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
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TAX EXEMPTION BOOSTS MUNICIPALS. 

The feature of the bond market this week is the marked 
buying by dealers and investors of municipal bonds, 
which, under the income tax provisions in the new tariff 
law, are exempt from taxation. Close observers among 
the experts in municipal bonds saw this development 
several weeks ago but as yet the general knowledge of 
the changed conditions is confined to a comparatively 
few persons. Municipals began to stiffen several weeks 
ago but there is now a much broader demand and it is 
likely to continue; in fact, a boom in municipals is not 
unlikely to take place should there, as seems likely, be a 
rush of holders of railroad, industrial and other bonds, to 
exchange them for municipals and escape the tax. 

The problem or problems involved is very compli- 
cated, but as it has been figured out by those who 
have given close study to the subject, holders of bonds 
returning several hundred thousand dollars of income 
would be the gainers by a considerable amount if they 
sold their 5 per cent. bonds other than municipals and 
reinvested in municipals yielding around 4.80 per cent. 
For a man like Andrew Carnegie, for instance, who has 
all the way from $160,000,000 to $200,000,000 in industrial 
bonds yielding 5 per cent., there would be a very great 
saving should he decide to shift such bond holdings into 
municipals because his income from the industrials, under 
the income tax law, will be subject to a tax of 6 per cent., 
whereas his municipals would be free. He is entitled to 
many exemptions for expenses and other charges on his 
present holdings, but even counting such exemptions he 
would save a great sum by a judicious shift. Of course 
it would be most difficult to change such an enormous 
mass of one class of bonds into another class without 
affecting the markets, sending one class of bonds up and 
another down. As the municipal market advanced in 
response to such buying, the advantage of the exchange 
would grow less and less, but in the case of smaller 
estates, where the holdings of railroad or industrial bonds 
returned an income of $50,000 to $100,000, a shift to 
municipals yielding about 4.80 per cent. on the invest- 
ment, would work out to the decided advantage of the 
investor who held bonds yielding around 5 per cent. 

The investment market is likely to be affected very 
greatly by this development within the next six months 
and it will be a subject of very lively discussion. We 
would counsel holders of heavy lines of bonds outside of 
municipal holdings to consult with municipal bond deal- 
ers or experts in this branch of investment with a view 
to ascertaining just what advantage they would gain by 
shifting to municipals and to retain municipals they al- 
ready possess, since they are likely to have a very ma- 
terial advance in the near future. 

The general bond market is somewhat quieter with 
demand for railroads lighter. Industrial bonds are heavy. 





CROPS AND SOUTHWESTERN R. R. SHARES. 

Atchison, Missouri Pacific, Rock Island, M. K. & T. 
went down this week quite to or very near the low prices 
touched in the depressed stock exchange sessions of June 
last. This means that speculators in these shares are at 
last taking account of the probable losses in cotton and 
corn tonnage within the next nine months. If the beef 
competition of the Argentines under the new tariff law 
should also become a real factor in the eastern markets 
for meats, the cattle raisers of the Southwest might not 
be so prosperous in the next few years as in the last two 
or three and that would affect the traffic of all these 
roads. The recent action of the directors of the St. Louis 
Southwestern in cutting the preferred dividend to a 4 
per cent. basis, was an exhibition of wise foresight. They 
realized what short crops mean. 


The Currency Bill 


There has been considerable criticism of the pending 
a Owen Currency Bill, both adversely and favor- 
ably. 


In our October Bulletin, we have endeavored to 
treat on this subject from an impartial viewpoint. 


Copies of our Bulletin will be mailed to interested 
parties upon request. 


H-P.Taylor& GO. 
NewYork Fittsburgh Buffalo 




















ESTABLISHED 1894 


Ford, Bacon & Mavis 


Engineers 
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CONSULTING ENGINEERS 
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A SOUND RAILROAD BOND 


We are offering, at a price to yield 5344, the Ist and Refunding 
5's of a railroad, w — the tributary population has increased 
over 200% in ten yea 

The entire entied debt of this railroad is only $16,000 per 
mile, and the earnings are about twice interest charges. At 
this yield ws on nsider these 4) = exceptional opportunity’ 
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Short Term Railroad Notes, Yielding 5—8% 
Railway Equipment Obligations, “ 65—6% 


Constantly revised quotation sheet mailed free upon request 


ALFRED R. RISSE, Specialist 


43 Exchange Place, New York Phone 7950 Hanover 


Howe, Corrigan & Co. 


Public Utility Securities 
Grand Rapids, Mich. 
We negotiate entire issues and purchase Public Service 
properties of well established earnings 
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Write me today 





Thomas C. Perkins 


Reliable Investment Securities 
Hartford, Conn. 























8 THE FINANCIAL WORLD. 


October 11, 1913 











‘SELECTED~ 
‘BONDS: 
an _] 


Railway Bonds and Notes Yielding From 4.30 to 5.75 Per 














Cent. 
Yield 

Per Cent. 
Union Pacific Ist 46, 2008... ccccscccegcccccccece 4.30 
Portland & Ogdensburg Ist 4%s, 1928.........+66- 4.50 
Term. R. R. Assn. of St. L. con. 5s, 1944........06- 4.63 
Wash. Ohio, Western R. R. Ist 4s, 1924.........0+. 4.70 
Wisconsin Central Ist 45, 1949........ccccccccoees 4.75 
Atlantic Coast Line uni. 4s, 1959..........ccccecees 4.75 
North. Pac.-Gt. North. joint 4s, 1921............00- 4.75 
Southern Ry. Ist com. 5s, 1994... ...ccccecscccccenes 4.80 
Chic. & Moctiw. €¢. 4546, TOPRde ie ccc ccccscccessoss 4.85 
Chic., Mila & St. Pad Se, Wiens csenciccevesccsces 4.85 
Southern Pacific eq. 414s, 1915-23....... ccc eececcee 5.00 
Wichita Falls & Northw. Ist 5s, 1939............... 5.05 
Wipes. Bee. Bab Be TGs sh oo cckes cases iwenes 5.08 
Central Ark. & Eastern Ist 5s, 1940............... 5.20 
Deidtaed Valter 1st 56, TOG8 aig cctecsccsscecccessusen 5.50 
Louisville & Nashville Ist & ref. 6s, 1918........... 5.40 


Public Utility and Industrial Bonds Yielding From 4.50 
to 6.00 Per Cent. 


Rumford Falls Power Ist 4s, 1945..........ceeeces 4.50 
Montreal Tramways Ist 5s, 1941.......cccccccececs 5.07 
Inter. Rapid Transit Ist & ref. 5s, 1966............. 5.10 
Champaign & Urbana Water Ist 5s, 1934........... 5.15 
Cutest Fewer Go. 196 Be, Bibicckvcectssccasacecs 5.20 
yo Ss eS Ce ree ree wa." 
East Penn. Gas & Elec. Ist s.f. 5s, 1942............. 5.25 
Central Maine Power let 56, 1950.6 06.ciscccsccesse 5.30 
Omaha & Council Bluffs Ist 5s, 1928............... 5.30 
ee Ok ea ee. a err 5.43 
The Tulsa (Okla.) Corp. Ist 5s, 1932........ccccces 5.50 
Keokee Consol. Coke Ist 5s, 1959........... cc ccee 5.60 
eT OR eR 5.60 
Oo ye ee ee rere 5.65 
Pengecota Ebectric tet 56, 1981) .ocicccccicssvccccacs S45 
Merchants Lt. & Ht. ref. mtge. 5s, 1922............ 5.80 
Gonnm. Valley Emmiber Ge, TGs. occcccccccccccscss 6.00 
meee, Geom Ge Biee. Bet Ge, Wliica ccc kkdecccackaasa 6.00 
Municipal Bonds Yielding From 4.35 to 6.00 Per Cent. 
seracy City, i. J., pare S48, BOGE. i oasccecccsdeces 4.35 
pumeth, Bitemesote, 45, FSGS... .ccccccccccececccces 4.50 
Seeeeee, Th. 5, MOG GU. Biiiineescs cadeivadcesaas 4.50 
Wilmington, N. C., sewer 4%4s, 1948............02- 4.60 
Vomenstown,.. Olio, Sa, B00 bPiinccnc ic cevcsided cocced 4.65 
Wausau, Mich., municipal 4%4s, 1918-33............ 4.65 
Norfolk, Va. Improvement 4s, 1929................ 4.70 
a ae Oe rae ee 4.70 


Great Falls, Mont. School 5s, 1925... .....scceccecs 4.75 


Memphis, Tenn., Water 4s, 1933................0. 4.80 
Houston, Texas, Improvement 434s, 1922-45....... 4.80 
Geterie, Obl. Sehool Sa, 8096... 6 is csc con ccescic 4.90 
Metmskogee, Okls., Park 5a, 1998... .... 6 « ccococsccicnc 5.00 
I «0 Pe I at 5.00 
Kootenai, Idaho, Highway 6s (serial)............. 6.00 





THE KUHN IRRIGATION PROJECTS. 

By not paying the interest due October 1 on the bonds 
of two of the Kuhn irrigation projects, the California- 
Idaho and the Twin Falls-Salmon River companies, the 
receivers of the American Water Works & Guarantee Co. 
have indicated their intention to allow a separate reor- 
ganization of the Kuhn companies engaged in irrigation 
work and whose bonds were guaranteed by the American 
Water Works & 

Kor this purpose we understand a protective committee 
has already been organized, although this fact and the 
names of the members of this committee have not yet 
publicly announced; but it is expected that this 
announeement will be forthcoming shortly. 


Guarantee Co. 


been 


All the irrigation properties possess great values. In- 
dependent engineers and public accountants employed by 
the protective committee acting for the stockholders of 
the American Water Works & Guarantee Co., in which 
New York banking influence is dominant, have reported 
that these projects are physically in every respect as 
sound as they were represented to be, and if given time 
will work out so successfully as to leave considerable 


H. M. Byllesby & Co. 
Engineers 
CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
Trinity Building 
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Operate Electric Light, Gas, Street 
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% M.C. Trust 
ey; 5 Certificates 


TH Directors of 315 banks have approved 
of our security. Banks have invested 
over $50,000,000 with us in the past ten years. 


You can enjoy the same security and income as the banks, as our certificates 
are issued in $100 units to accommodate the private investor. Interest begins 
with the date issued—maturity at option—threefold security. For full details 


Write for free booklet and monthly magazine 
“WORKING DOLLARS” 
Manufacturers Commercial Co. 


Capital $1,000,000 
301% Broadway 


New York City 
equity for the stockholders after all the bonds are re- 
deemed. 

Western bankers are not in accord with the’ eastern 
members of the protective committee in their attitude 
in not keping these irrigation properties intact with the 
rest of the water works enterprises. They believe the 
committee is making a serious mistake. 

While it is not known what plans the protective com- 
mittee organized for the irrigation bondholders have in 
mind, it is generally expected that an arrangement will 
be sought whereby the maturing bonds and interest may 
be extended until the lands owned by these enterprises 
are sold and the bonds paid off. 


The popularity of our 6% doubly Secured Certifi- 
cates is deserved, not only because they afford a 
most convenient form of investment but also for 
the reason that the safety provided is beyond 
question. Our Certificates, issued in denomina- 
tions of $100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are con- 


,Stantly safeguarded by Capital and Surplus of 

“over $400,000.00 as well as by first Mortgage on 

improved real estate—the best security on earth, 
Write for Booklet ‘‘F’’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


d Salt Lake Security & Trust Co. 
a Salt Lake City, Utah 


: United States Depositary for Postal Savings 
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PITTSBURG COAL’S BACK DIVIDENDS. 


Tentative steps were taken at a recent meeting of the 
directors of the Pittsburg Coal Co. to formulate some 
plan whereby the dividends which have accumulated on 
the preferred stock might be paid up. A special commit- 
tee was named to find out how the company may pay 
$39.50 still due on each $100 share. Whatever scheme is 
decided upon will be submitted to the board at its next 
meeting and then in turn submitted for the ratification 
of the stockholders. 

For months past speculative interest in Pittsburg has 
centered in the preferred stock of the company and has 
been fed along by unconfirmed rumors that the plan was 
on foot to pay off these back dividends. Usually, when- 
ever this is done by corporations which conduct their 
operations along conservative lines the plan followed is 
to pay what is due out of the accumulated profits. 

In the case of the Pittsburg Coal Co. as with the Ameri- 
can Can Co., it is prepared to create a fixed debt to dis- 
charge an obligation, payable supposedly only out of profits 
earned. Somewhat over $11,000,000 is required to pay the 
Coal dividends due, whereas the surplus profits over what 
has been paid out for dividends in the last 5 years, will 
hardly reach $2,500,000. 

There was no noticeable demand among the stockhold- 
ers for back dividends, nor did they expect any, until all 
this talk about their being paid began in the inner circles. 
Speculators who must realize their profits, even if at the 
expense of a following, may consider borrowing from Paul 
to pay Peter good business, but thinking men are not of 
that mind. Some day Paul will have to be paid, but the 
money Peter has received will not be available, for he will 
have spent it all. This is what the preferred stockholders 
will do with what money they get, but the company will 
have to pay interest on the obligations it incurs to raise 
this money which may prove a hardship in a period of bad 
industrial conditions. 





VULCAN DETINNING RUNS BEHIND. 


A rather poor statement is made to the stockholders by 
the Vulcan Detinning Co. covering its operations for the 
six months ending June 30 last. I: will hardly bring com- 
fort to the holders of the preferred shares who had looked 
forward confidently to the payment of the back dividends 
accumulated on the stock. 

That prospect for the present has gone a glimmering. 
In its place has come a discouraging outlook as the com- 
pany in six months has fallen $162,666 short of meeting 
its operating expenses. 

The decreased market value of the company’s scrap tin 
is charged with the partial responsibility for the unfavor- 
able showing. A former official, who started another com- 
pany, which failed before it got fairly started, also comes 
in for a share of the blame. The company intends to start 
a suit against this indivudual and his associates, but as the 
prospects for getting dividends out of litigation are always 
dubious this news is hardly likely to arouse enough cheer 
to overcome the discouragement caused by the decline in 
the company’s earnings. 

Nothing is mentioned by the new President regarding 
the status of the company’s suit against the American 
Can Co., out of which it was expected to realize more than 
enough money to cancel en bloc all the dividends which 
have accumulated of the preferred stock. 





WESTINGHOUSE ELECTRIC’S POSITION. 


Some wonder has been expressed at the recent weakness 
in Westinghouse Electric in the face of reports that the 
fiscal year’s earnings are reported nearly $1,000,000 in ex- 
cess of the previous year. The selling, in all probability, 
came from those who bought the stock in the June slump 
below 60, having anticipated the betterment in the earnings 
and also because there is likely to be no dividend increase 
this year. 
Westinghouse sold more than 20 points higher lately 
than in June, a much greater rise, relatively, than has taken 
place in Union Pacific. 























Conservative Investments 


repeats 


Including First Mortgage Bonds se- 
cured by Steam and Electric Rail- 
roads, Water Power, Timber, Farm 
Lands, Coal, Iron Ore, Steel Steam- 
ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 

















The regular dividends were declared last week. 



























Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 
of dealing in the underlymg and first 


mortgage bonds issued by railroads and | 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





Long and Short Term 
Securities 


described in our investment circular offer the conserv- 
ative investor the opportunity to obtain an especially 


attractive income return. 
Circular on request. 


George H. Burr & Company 


Bankers 








14 Wall Street New York 











$1,000 Should Earn 
$60 A Year 


One’s invested funds should not only be kept at 
work constantly, but should be kept working to 
their maximum capacity, consistent with safety. 
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Experience has shown that the limit of safe 
return in investments is about 6 per cent. Money 
which is earning less than this interest rate is not 
working as efficiently as it should. 







To investors desirous of obtaining an attractive 
interest rate, with assured safety, we will be 
pleased to explain the merits of the First Mortgage 
Serial Bonds we sell, the safeguards with which 
we surround them, and the comprehensive service 
we give our clients. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained thie attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
thie ideal it can count upon the support of the investing public. 





A PITTSBURG VIEW OF CURRENCY BILL. 
A Real Central Bank the Logical Outcome, It Is Claimed 
—Criticism of Wall Street. 
H. P. Taylor & Co., of Pittsburg, have issued a special 
bulletin reviewing impartially the present currency meas- 


ure under discussion. They say that the Government, 
under the Federal reserve bank provisions of the bill, 
suddenly becomes the largest banker in the country, 


compelling the banks to provide $105,000,000 for the ini- 
tial capital and $410,000,000 deposits to inaugurate the 
enterprise. Disguise it as the authors of the bill may, 
the writer says, the fact remains that a great Central bank 
is provided. Moreover, the assets currency provided puts 
forward, in the opinion of the author of the review, an 
unnecessary and dangerous innovation. The attempt to 
establish elasticity by this assets currency will lead in- 
stead to dangerous inflation. 


The author declares frankly that the bill is one with 











A New Book for Banks 


Well secured short term bonds, issued to 
mature in from one to five years, are attractive 
investments for the reserve funds of banks. 
Such securities, particularly of the larger issues, 
are apt to have a closer and quicker market 

owing to the relatively early maturity, and 
are not subject to extreme fluctuation in price. 








We have compiled a book which describes 
the essential features of the current issues of 
short term securities. A copy will be sent to 
any bank or banker on request. 


Ask for Book B-315 


Guaranty Trust Company 
of New York 
140 Broadway 
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an entirely commendable motive and that motive is to 
stop the vast accumulation of bank reserves at New York 
to which they are sent from all parts of the country to be 
lent out to speculators in stocks. The writer puts that 
phase of the situation in this fashion: 


“This accumulation has deprived productive industry of 
bank accommodation while promoting wild and disastrous 
speculative orgies. Incidentally it has made a half dozen 
New York bankers the money czars of the country. The 
proper cure for this evil, against which business men 
have justly complained, is a simple amendment to the 
national banking act reducing very materially the per- 
centage of their reserves which banks may deposit in other 
banks. This would not have ‘mobilized’ reserves, but 
mobilization of reserves is what the country has been 
suffering from and inveighing against. In place of a 
mobilization at New York, where the temptation to lend 
to the stock gambler has always to be mastered, we are 
now to have a mobilization in twelve reserve zones, under 
governmental guidance, with the avowed object of pro- 
moting agriculture and commerce, which have thought 
themselves neglected at times for Wall Street finance. 
It is to be regretted that the mobilization experiment is to 
be complicated with a new form of currency issue. Price 
inflation due to the cheapening of gold is already de- 
ranging markets and exciting serious social and political 
unrest. That further inflation should be thought desir- 
able, and that uncovered issues of notes should be de- 
vised for the purpose, is not complimentary to the coun- 
try’s reading of financial history.” 


A more convincing and impartial review of the Owen- 
Glass measure than is contained in this pamphlet we 
have not seen in all of the mass of discussion on this com- 
plicated subject. The great trouble and weakness with 
most reviewers is that they have been so blindly par- 
tisan as to be not only unable to see any good whatever 
in the other side, but to charge bad faith in their op- 
ponents or worse. The Pittsburg reviewer’s statements 
are singularly free from such unpleasant features. 








Keeping Posted 


Investors who desire an intelligent and unbiased 
view of investment conditions will be interested in 
our monthly circular, ‘“The Investment Situation.” 


Any investor who requests us to place his name 
on our mailing list will receive a copy of this each 


month. 
Address Dept. “‘Hi” 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

Once every four years the Government has the mail 

ighed for the purpose of striking a basis fur payment 

the railroads for carrying the enormous tonnage of mail. 

ie plan followed is that agents check up the weight of 
the mail to secure an average and then on the figures in 
their possession settle on the amount to be paid to the 
railroads for the next four years. 





The sharpest witted Yankee could never drive a 
better business bargain than the one obtained by the 
Government. With a population constantly increasing 
the demands on the facilities of the Post Office, the trans- 
portation of mail matter has expanded accordingly.. 





\utomatically if the railroads are to receive a fair com- 

nsation for carrying the mails this expansion would 
ring a greater revenue even if based upon the low and 
equitable rate now enforced. 





Sut it does not. The average compensation agreed upon 
n the first of the four years is an inflexibly fixed charge 
from which there cannot be any deviation, irrespective of 
what growth may occur in the meanwhile in the bulk of 
the mail matter carried. 





Railroad statisticians have done a little figuring recently 
to find out where the luckless roads stand. The upshot 
s that they find that the railroads are not even decently 
paid for their services. 


£ 





While the heads of the Post Office Department are 
ongratulating themselves that they will this year roll up 
quite a surplus, in which good showing the parcels post 
will contribute by no means a small portion, the railroad 
men feel the pinch and realize that the Government’s 
surplus will be gained mostly at their expense. 





The Government is having work done for which it is 
not making a fair return. The railroads cannot complain 
but must take what they get. At least until recently they 
have remained silent, but now the drain upon their re- 
sources has become entirely too burdensome, through the 
operating of the parcels post, and the disposition is to 
strike hard for an increase in compensation that at least 
will pay the cost of carrying the mails. 





\s it is now the transportation of the mails is a source 
for adding each year a considerable sum to the debit side 
f their ledgers. It is estimated by one railroad man that 
he roads will actually lose this year more than $10,000,000. 





Here is a sum equivalent to 5 per cent. on $200,000,000. 
t is not fair to the hundreds of thousands of persons, who 
it of their savings have acquired stocks in the railroads, 
it they should lese this legitimate revenue. 





The railroads argue that the Government should weigh 

mails yearly, instead of once in four years. This is 
legitimate demand, against which there cannot be 
ught a reasonable or rational objection. 





dur President sayeth much about “The New Freedom” 
uur land. But freedom, whether of the newest brand, 
whether it be the old fashioned kind for which the old 
triots raised their voices in paens of praises is no free- 
n at all unless it embraces all interests and all classes. 





(he railroads are as much entitled to an opportunity to 
lecent and equitable wage for their services as is the 
iblest menial in the land. 





lo give justice to the one and deny it to another is not 
ferring the blessing of freedom and equality on all 
‘e but inflicting upon one for the benefit of another a 
ler form of tyranny. 





This, too, may happen in a free Republic. 





ARE YOU AN INVESTOR ? 


If so, you are holding or are consider- 
ing the purchase of securities concern- 
ing which you should be thoroughly 
advised. Our free security service 
bureau is at your command. Every 
letter of inquiry brings a prompt reply. 


C. E. MITCHELL & CO. 


Investment Bankers 


37 WALL STREET NEW YORK 
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John Burnham & Co. 


41 So. La Salle St., 31 Nassau St., New York 
CHICAGO Tel. Cortlandt 2880 







We furnish quotations and execute orders on commission 
in stocks of 

INDUSTRIAL 

PUBLIC UTILITY 

BANK AND 

INSURANCE COMPANIES 

IN WESTERN AND EASTERN MARKETS 








CHICAGO 


Public Utility Bonds 
To Yield 5.25% to 6.25% 


White, Weld & Company 


14 WALL STREET, NEW YORK 


BOSTON 





Seasoned Public Utility Securities 
To Yield From 
544% to 74% 
Your purchase and sale orders are invited. 
SEND FOR WEEKLY LETTER 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
Columbus, Ohio 
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25 Broad Street 


SAFE AND PROFITABLE 
The American Public Utilities Company 


shows increases of 
14.29¢ in July gross earnings 
13.694 in July net earnings 
13.944 in 10 months gross earnings 
17.21¢ in 10 months net earnings 


and has a 
SURPLUS BALANCE OF $207,441 
The preferred stock if purchased now 


WILL YIELD 8%. 
This is a Good Investment 


Kelsey, Brewer & Co. 
Bankers, Engineers and Operators 
Michigan Trust Building Grand Rapids, Mich. 




















United Light & Railways Co. 
First Preferred Stock 


Can be purchased in the present market to 
net the investor about 7% %. 

The Company successfully operates light, 
power and street railway properties, serving 
altogether 50 prosperous localities which have 
a combined population of over 500,000. 

Its surplus earnings are about 3 times the 
dividends on this stock and are steadily 
increasing. 

Map and earnings statement on request. 


LAMARCHE & COADY 
NEW YORK 
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AMERICAN LOCOMOTIVE UNDER STRONG FIRE. 


Trouble for the American Locomotive Co., began im- 
mediately after it had made known its decision to abandon 
its automobile business after dropping a good sized for- 
tune in this experiment. The present management and the 
directors were savagely attacked last week by a large 
Baltimore stockholder who does not mince any words 
but strikes heavy blows directly from his shoulders, 
charging waste in management and intimating that part 
of the company’s business is farmed out to other corpora- 
tions for the financial benefit of interested officers and 
directors. 

The Baltimore stockholder even charges that the com- 
pany bought a block of its own shares for no other purpose 
than to relieve the company’s bankers of the stock at a 
price considerably over that quoted in the open market 
and when it did not need it. 

As these criticisms do not emanate from a professional 
litigant, but from a stockholder whose present appearance 
in the public limelight is his first, they not only have 
received attention but their effect upon the company’s 
shares has not been good. 

The only reply the company so far has made to the 
attack is that an investigation into the charges will be 
made at once. The company paid no dividends on its 
common stock since 1908. 

If the Baltimore stockholder’s charges, or any part of 
them are sustainable, then it is about time a change of 
management took place. 





JOHNSON BOOSTING EASTERN STAR. 

Another hurry up call to buy Eastern Star Mine stock 
has been issued by The G. S. Johnson Co. while the 
stock is to be had at thirty cents a share. Those who 
failed to respond have been told that if they had changed 
their minds after September 16 the stock would then 
cost them 35 cents a share. 

By this time, considering how often the mercenaries 
among mining promoters have worked and boosted the 
prices of their stocks upon paper, the scheme should 
have lost its power to work. Evidently it has not, for 
the scheme has worked over and over again. 

The Johnson concern is continually engaged in boom- 
ing one stock selling enterprises after another, each of 
which, according to the boosters, is to turn out a splendid 
money-making proposition. None has ever done so as 
yet. Eastern Star will not prove an exception. Like 
Pyramid Oil, which occupied the attention of the John- 
son Co., before they took hold of the Eastern Star Mine, 
it will fizzle out and in a few years is not likely to be 
heard of again. 


“INVESTING FOR PROFIT”—OF H. L. BARBER. 


H. L. Barber, of Chicago, whose Boulder Tungsten and 
other cheap mining and oil promotions on which The 
Financial World has commented from time to time, does 
not even mind going after the money of old war veterans, 
many of whom are at an age when a cleverly worded cir- 
cular will stir them to imaginations of profits, and they 
will bite at once. 

Barber, for instance, has caused to be inserted in the 
current issue of the national organ of the Civil War 
soldiers an advertisement stating that he will send free for 
six months his magazine “Investing for Profit.” In this 
announcement Barber says: “It (the magazine) is worth 
$10 a copy to anyone who has been getting poorer, while 
the rich richer. It demonstrates the real earning power of 
money, and shows how anyone, no matter how poor, can 
acquire riches. “Investing for Profit” shows how $100 
grows to $2,200. 

We have spent so Barber in the 


much space on 


past that we refrain from further comment except to say 
that we agree with Barber in the above promise, save in 
one particular, and that is we say the chances are very 
much in favor of any $100 sent to Barber for investment 
shrinking to 2,200 cents or less rather than growing to 


$2,200. 
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q If you have $100 


to $1000 or more 
earning less than 
six per cent. inter- 
est, write today. 


@ Just ask for Booklet 33. 


New York Real Estate Security Co. 


Assets over $17,000,000 
42 BROADWAY 


NEW YORK. 
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WHY BUY NATIONAL SHOE SHINING? 

After asking, in a page advertisement in a late issue 
of the United States Investor, why holders of capital 
should invest in either stocks or bonds, the National 
Electric Shoe Shining Machine Co. naively reverts to a 
more idealistic investment as the company regards its 
own two-year 7 per cent. coupon notes as offering greater 
security and more opportunities for profit. 

Only the silliest class of investors will agree to the 
comparison made by this company of its coupon notes 
with many of the standard stocks and bonds. The notes 
are a lien on the company’s assets, but we ask of what do 
these assets consist; they have attached to each of the 
notes 200 shares of stock as additional security, but 
can this be called security, when the stock has no market? 
The notes also carry a privilege—an option for conver- 
sion into stock, a privilege of very doubtful and extremely 
speculative value. 

Shoe shining as an investment doesn’t shine. 


THE IRRIGATED FARMS MORTGAGE COMPANY — 


731-5 FIRST NATIONAL BANK BLDG., DENVER, COLO 


5 FIRST MORTGAGE LOANS 


Between $5.00 and $25.00 per acre on improved farms, 
free from all irrigation bonds, and producing crops of 
over $20.00 per acre. 


TEXAS BLACK WAXY BELT 
6% FARM LOANS 6% 


Meet the mast a a r pipomente of the most careful investor 
Based on the ric mp my ing farms on earth. The underlying 
security is readily estab for three times the amouut loaned. 

We have specialized in them for 17 years. Have never had a suit or 
foreclosure. Highest references. Write for particulars. From $1000 
upwards. Panic and Trust proof. The A. Y. Craeger Co., Sherman, Tex 


FARM MORTGAGES 

















_ ; ma BEARING 
First li im Origina | 

by the investor." Principal and interest Gusrastesd 6% 
Interest payable at Hanover National Bank, N. Y. INTEREST. 


Thousands of sati customers for references. 
We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 
The W. C. BELCHER LAND MORTGAGE CO., Fost Worth, Texas 
Capital and Surplus $320,000 









Loans on Improved Georgia City 
or Farm Property 

We have 

vestigated and studied property in this State for a number of years, and « 


and First 
% Mortgage 
Sure ortgag 
You take as little risk as is humanly possible in these loans. 


appraisals are very conservative. We protect your principal with am; 
security, and the interest is paid regularly. 

Let us send you our list of loans and some interesting and reliable literatur 
We believe that we can convince you of the desirability of our offerings 
safe and profitable investments. 


Sessions Loan and Trust Company, °;?': Marietta, Ga. 
1% ALBERTA, CANADA 1% 


FARM MORTGAGES 


We offer first mortgages on improved Alberta farms to net you 74. Torr: 
System of Titles. All property held under a Government guaranteed indef« 
ible Certificate of Title. Can place sums from $500 up. Send for booklet No 


HULBERT-PHILLIPS & COMPANY 


HULBERT BUILDING 7 Whyte Avenue EDMONTON, ALBER1 
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JUSTIFYING FARM VALUES. 


By Carson M. Regan. 
The effect of the severe drought of summer was not 
nly to cause considerable uneasiness among the farmers 
regarding the outcome of their crops but to make the 
average investor in farm loan securities, and especially in 
he straight farm mortgage, wonder if there was to be a 
lepreciation in the value of lands and a consequent less- 
ning in the value of the security back of their mortgages 
1 debentures. Two representatives of two life insur- 
nce companies in New England have recently made a 
rip through the southwestern states where the drought 
vas most serious and the probability was that the value 
of land might be most affected. They took motor cars 
and traveled from farm to farm, asking what price would 
uy the properties and were surprised to find that in not 
single instance did the farmer offer to sell his land 
heaper because of the dry weather. They found that 
the effects of drought had largely been offset by the 
higher prices for what was raised and that rains coming 
arly in September had really given a new lease of life 
to the fields. While the farms had on the whole no such 
roductions as last year, nor even up to the past five-year 
average, they have by no means been failures even in this 
ry season, and the fact that the farmer is building a 
ome makes him unwilling to sell at a sacrifice. The 
farmers have, moreover, found that they have more in- 
ested in their lands than they thought. For years they 
ave been adding to their improvements and steadily they 
ave built up properties that are valuable. ° 
Farm values are remaining high just for one reason: the 
ountry is producing very little more than it consumes. 
In beef and pork the supply is constantly becoming 
shorter proportionately. The wheat importations, be- 
ause it is now on the free list, may have some effect on 
the prices of cereals, but the population is increasing 
faster than the production. Then there is no more free 
land; homesteading is a thing of the past. Here and 
here is opened an Indian reservation but it does not 
materially affect the conditions of the farming section as 
whole. So the farmer who sells out has to think of 
lying again and he looks over the field with the result 
iat he finds it a losing proposition to sell and buy again. 
The eastern investor in farm loans may as well under- 
tand that a crop failure will not of itself affect land 
values, nor would two of them be serious. The influence 
hat can lower farm land prices must come from the in- 
lustrial world. If labor be unemployed and industrial bus- 
iess is paralyzed there will be a falling off in the de- 
and for the things the farmer produces and conse- 
iently there will be a lower price. When he cannot 
t high figures for his products he will have less basis 
ir the value of his land—but not until then. While all 
is is to be considered, the loan brokers of the interior 
tates are by no means taking chances but are making 
loans on a basis of moderate valuations and then lower- 
g the percentage of their loan to the value to one-third 
less, to be on the safe side. When this is done the 
an is as substantial as any investment that can be found, 
r even in case of foreclosure there is ample margin for 
e investor to get out of the affair with profit. Even 
id there been bad years they are not long in succession 
d the margin of safety is ample. The holders of farm 
ortgages may think land values in the interior are too 
xzh—and it is only fair to say that many westerners 
ink the same—but in many ways the figures are jus- 
ed and the indications are that no less prices will rule 
cause of the season’s unfortunate outcome as regards 
e summer’s lack of moisture. A larger reason than that 
ill be needed to make a difference in farm values. 
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Parm Mortgages 


6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 


paying interest semi-annually by coupons and matur- 
ing in 10 years. 


6% Accumulative Bonds 
Denominations of $1000 and upward, ——— 


by annual instalments of $25 or more, earning 6 
compownded annually for 10, 15 or 20 years. 


Complete descriptive matter seni on request. 


American feal (state Company 
Capital and Surplus, $2,188.808.90 °° 
New York. 


Room 623 





HEY are based on the ownership of 

select New York realty, and for nearly 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 


ors over $1 1,000,000. 


Issued in these two convenient forms: 





Our loans are strictly confined to the richest 
section of Western North Dakota. Our officers 
own 10 leading banksin this territory. Our 
loans are passed on by men of more than 
30 years’ experience. 


All First Liens netting 6%. 


North Dakota increased 80°) in population 
the last 10 years. 
We look after all details, and you receive 
your interest the day it is due. 
Write for List B and full particulars. 
FROM $500 UPWARDS. 


First Loan and Securities Company 


447 Security Bank Bidg., Minneapolis, Minn. 
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A Preferred Investment 


How can you get better security for your 
money than by putting it in First Mort- 
gage Farm Loans? Do you know of a 
more dependable, indestructible and pro- 
ductive property than good farm land? 
We don’t, and that’s why we so unhesi- 
tatingly recommend Farm Mortgages to 
the most conservative investors. 

In making any investment you should 
deal with an investment house well known 
for its conservative and successful methods 
—an investment house capable and willing 
to render you valuable service during the 
term of your investment. 

We would like to send you (free) our 
booklet, which outlines the advantages of 
Farm Mortgages as a preferred investment 
and tells of our 35 years’ successful experi- 
ence in serving investors. Write at once 
for our Booklet “E. 


WELLS & DICKEY COMPANY 
Established 1878 
Capital and Surplus $750,000 


Minneapolis Minnesota 
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DIVIDEND FOR BURNS BROS. COMMON. 

The rumor mentioned several weeks ago by The 
Financial World that a dividend was impending for the 
common stock of the Burns Bros. Company, the largest 
coal distributing agency in New York City, has proven 
true, the Directors, at this week’s meeting, declaring an 
initial payment of 1% per cent., payable Nov. 15, to share- 
holders of record Nov. 1. The dividend is believed to be 
quarterly. Earnings are reported to be equivalent to 8 
per cent. on the common, after payment of all charges 
and the preferred stock dividend. 

The flotation last winter of this company’s preferred 
stock, after the corporation had been merged with its 
largest competitor, was one of the most successful and 
satisfactory financial operations of this class in recent 
The stock was widely distributed, European in- 
The common stock 











years. 
vestors taking a very heavy slice. 
is now showing a very heavy advance over initial prices 
when the company was floated a comparatiely short time 
ago, and the preferred is around top figures. 





U. S. MOTOR’S SYNDICATE DISSOLVED. 

The syndicate which underwrote the preferred and com- 
mon stocks in connection with the reorganization of the 
old U. S. Motor Co., on which the assessment of $24 per 
share on each class of stock was levied, has been dis- 
solved, the syndicate agreement having expired on Oct. 1. 
The syndicate members took over, it is understood, about 
80 per cent. of the stock underwritten. Each member has 
received his pro rata share of the stock. Now he is free 
to market the shares as he may be able. The market for 
the shares has at no time, however, equalled the amount 
of the assessments. Maxwell Motor Co. shares, the shares 
of the successor company just prior to the syndicate’s dis- 
solution, were quite weak, but they firmed up a trifle after 
Oct. 1. The market for them is narrow, however. 

The Maxwell Motor Company, is said to be in satisfac- 
tory condition financially and also with respect to incom- 
ing business. President Flanders states that 1,000 cars, 
average price $750, were shipped in September and he also 
states that orders for 20,000 cars came in in the last six 
weeks. He adds that it is his opinion that the divi- 
dend on the first preferred stock should be earned in 
the first fiscal year. 





INTERNATIONAL NICKEL LIQUIDATION. 

For several weeks there has been a steady stream of 
International Nickel Co. common stock coming on the 
market and of late there has been a rather poor demand 
for many little odd lots of stock which have been offered 
by small shareholders. The break started several months 
ago when a big line of stock was hurried into the market 
for sale as though the seller was urgently in need of 
cash. That started the ball rolling and the stock 
has been in plentiful supply ever since. At the present 
level the stock yields nearly 9 per cent. on the investment. 

One possible explanation for the weakness may be that 
a few large cotton speculators have been interested in this 
stock and as they may have been hit by the wild cotton 
market that has been seen in the last few months, they 
might have had to sell their Nickel shares to care for 
their cotton commitments. None of the large holdings 
of the large insiders have been dislodged, it is said, nor 
has any attempt been made by any of them to liquidate. 
The reaction in the steel trade, if it goes very far, is not 
unlikely to affect the nickel trade as nickel is used largely 
in the steel industry. 

A year or more ago International Nickel was bounding 
up to new high record prices on liberal melon cutting 


and increased dividends. 





INCOME TAX 


Collected at Source 


According to the terms of the Deed of Trust, of 
many WELL KNOWN BONDS, their coupons 
“are payable without deduction for any tax or 
taxes which the Company may be required to re- 
tain or deduct therefrom under any present or 
future law of the United States, or any State or 
Municipality therein.” 


Your correspondence invited 
Address Dept. “‘F 11” 


Pouch K Co, se 


Stock Exchange 
14 Wall St., New York 


























Public Utility Securities 


AMER. LT. & TRACTION. 

AMER. GAS & ELEC. 

AMERICAN POWER & LIGHT. 
CITIES SERVICE CO. 
COMMONWEALTH POWER RY. & LT. 
INDIANA LTG. CO. 

MISSISSIPPI RIVER POWER CO. 
MONTANA POWER CO. 

PACIFIC GAS & ELECTRIC. 

PENN. WATER & POWER. 
REPUBLIC RY. & LIGHT. 
SOUTHERN CALIFORNIA EDISON Co. 
STANDARD GAS & ELECTRIC Co. 
TRI-CITY RY. & LT. CO. 

UNITED LT. & RYS. CO. 

UTAH SECURS. CORPORATION. 


Specialized in 


LAMARCHE & COADY 


25 Broad Street NEW YORK 


BOSTON WIRE 




















American Public Utilities 
Southern California Edison 
United Light & Railways 


H. F. McCONNELL & CO. 


25 Pine Street Phone 6064 John New York 











Planning Improvements, I offer 6% Preferred Stock. 
Price $100.00 No Bonuses. 


Interest payable Feb. and Aug. Company incorporated in the 
year of 1900. Never passed a dividend. 


Reference —Bradstreet’s. Dun’s, and National Banks 
Investigate our reliability 


Write to-day to Secretary Foard 
B. R. C. Co., 749 W. Pratt Street, Baltimore, Md. 





The Question of Union Pacific’s Melon 
Discussed in this week’s issue of the Market Letter. 


Write for a copy. 


THOMAS GIBSON 29 Broadway, New York 
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The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to October 10, 
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THE SPECULATIVE FROTH ESCAPES. 

The speculative fraternity got back once more to hard 
facts and discarded fancy this week. The shift caused the 
sacrifice of some of the paper and real profits that had 
been built up in August and September. Now a more 
sober consideration is given to the situation governing 
values. At the present writing considerable uneasiness 
prevails as to the immediate future of the market. It is 
admitte that our depleted bank reserves, now at the van- 
ishing line, point to a less favorable money situation this 
fall than had been counted on and that railroad earnings 
and general industrial conditions by no means are assured 
of stability during the Coming winter. Abroad the big 
banks have been tightening the reins for some time and 
the financial clouds are lowering over South America in 
so serious a fashion that an acute crisis there seems close 
at hand, especially in Brazil and the Argentines. In Ger- 
many there is considerable industrial unsettlement and 
steel and iron prices have continued to fall there, thereby 
meaning that our own basic industry, steel, must be pre- 
pared to meet new rivals. Price cutting has already be- 
gun, even though labor here has not yet been asked to 
help meet the cost when the rivalry begins to be felt. 
Will there be a labor and capital contest, should the mo- 
mentous question be asked of capital? Not a few on- 
lookers are counting on it coming in the near future. 

The menacing attitude of the Government toward an- 
other huge corporation, the American Telephone & Tele- 
graph Co., has once more disturbed holders of stocks of 
not only this corporation, but others of like formation. 
The Administration at Washington, not content to take a 
rest and allow the new tariff to show what it is going to 
do, must needs add to the uncertainty by probing into 
fields which might without any injury to the public wel- 
fare, well be left to a period when the public mind was 
not so perturbed. Then, too, the President’s almost fanat- 
ical insistence on currency reform at the extra session, 
has caused widespread fear among our bankers, which is 
fully attested by the weakness in the 2 per cent. bonds 
which secure a large part of the National Bank circula- 
tion. 

Industry and business generally are attempting to put 
forward as smiling a face as possible, but there is little 
question but that the real sentiment is not as optimistic 
as surface evidence points to. It can hardly be expected 
in view of these considerations that the stock market, 
now that the dreams of a great bull market are over, 
will at once start forward once more. A great deal of 
irregularity, if not positive weakness, is not unlikely to be 
seen shortly unless all signs fail. 


THE SITUATION ON FRIDAY. 

The early market gave signs of continuing the previous 
day’s recovery, but it soon turned downward once more 
and there was fitful pressure on the whole list to the 
close, though offerings were by no means heavy. An- 
other sharp break took place in the telephone and tele- 
graph issues and the copper stocks were distinctly weak. 
The metal market was reported somewhat demoralized, 
with prices down % to Mec. per pound. The Steel Cor- 
poration’s report of unfilled orders showed a falling off 
of 219,000 tons for the month, indicating output to be 
8,000 tons less per day than incoming orders. Seem- 


ingly consumers are looking for still lower prices of steel. 








The Basic Requirement of an | 
Investment is Safety of Principal 


The factors that go to make an investment safe 
are financial strength, an established business, an 
able and experienced management, the product 
one in demand, a clean past history, good future 
prospects and the ability to pay substantial 
dividends with but a part of the net earnings. 
The offerings, as fully described in our circular 
will, in our opinion, meet your investment require- 
ments for safety of principal and at the same time 
show a net return of from 6 to 7%. 

We will gladly send full descriptions. i 


TURNER, TUCKER & COMPANY, Inc. 


NEW YORK, 111 Broadway BOSTON, 24 Milk Street 
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CHESAPEAKE & OHIO. 

While it was anticipated that the Chesapeake & Ohio 
earnings would justify the foresight of the directors in 
cutting the dividend to four per cent, the annual report 
made a somewhat better showing than was expected. The 
net was equivalent to 5.25 per cent. on the stock, leaving 
a comfortable margin over the dividend but not large 
enough to make for any upward swing in price of the 
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stock. 


ERIE. 

The comparative firmness of the Erie shares, common 
and the both preferred issues, has made many friends for 
these issues and long pull buying has apparently been in 
considerable volume. The Erie is now a fully rounded 
out system and though its fixed obligations are heavy, 
still its future is most promising. A buyer of the Erie 
shares, especially the first and second preferred, who is 
content to wait a few years, stands an excellent chance 
of reaping a good reward for his patience, because divi- 
dens on both issues are within measurable distance. 


GREAT NORTHERN. 

Among the standard rails Great Northern holds its 
strength well despite the present reactionary tendencies. 
It is down only about six points from the high point of 
the year. August net was, nearly $400,000 less than for 
August, 1912, but the road is earning too comfortable a 
margin over its dividend for this small loss to cause the 
shareholders any undue worry. So little business is done 
nowadays in Great Northern that the stock is fast acquir- 
ing the reputation of a semi-investment security. 


KANSAS CITY SOUTHERN. 

In face of the fact that this fiscal year’s earnings of the 
Kansas City Southern were much better than in the 
previous year, and there remained nearly 3 per cent. for 
the common stock, weakness has developed in the shares. 
The preferred especially appeared this week to be under 
selling pressure and the reason lies in the poor harvest. 
However, conditions will have to turn much worse than 
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they now are before they will arouse any noticeable ap- 
prehension regarding the preferred dividend. 


NORFOLK & WESTERN. 

If the business outlook was more encouraging and not 
so unsettled, the tendency in Norfolk & Western stock, 
which is paying 6 per cent. and earning nearly as much 
again, would be towards price level higher than the 
present. The shrinkage in net earnings for the last two 
months has been less than $300,000 and this loss would 
have to swell considerably more before endangering the 
dividend now paid. With better times Norfolk & West- 
ern ought to give a better account of itself. 


NORTHERN PACIFIC. 


In contrast with the firmness Great Northern shows, 
Northern Pacific is weak, though both stocks pay 7 per 
cent. But the cause for this difference lies in the smaller 
margin of safety above the dividend of the Northern 
Pacific, which still confronts stiff competition from the 
Puget Sound division of the St. Paul. Yet Northern 
Pacific made a good showing for the last fiscal year, its 
gross gaining over $9,000,000. Until we have better mar- 
kets Northern Pacific is not likely to do much on the 
constructive side of values. 


SOUTHERN PACIFIC. 

This stock has lost all of its gain made since the an- 
nouncement of the brilliant success of the offering of the 
$88,000,000 Southern Pacific stock in the Union Pacific 
treasury. It has thereby greatly disappointed a small 
army of people who had been impressed with the ap- 
parent cheapness of Southern Pacific stock around 94 to 
95. In better market conditions Southern Pacific should 
make a much better showing marketwise. From all that 
can be learned a clearing out of some speculative ac- 
counts has put the shares on a sounder market basis. 


UNION PACIFIC. 

The stories about the Union Pacific melon, which per- 
sisted with greater tenacity than the delusions about 
Salem witchcraft, have all vanished into thin air, carrying 
down not a few speculators who were heavy buyers at 
the top of the market. Certainly no reader of The 
Financial World has had occasion to say that the melon 
talk gained anything but scant attention in these columns. 
The shareholders who are not speculators, may console 
themselves with the knowledge that they have not lost 
anything if they have not gained by all this tomfoolery. 

The statement of President Lovett made this week is 
explicit in the declaration that no division of either cash 
or other assets is contemplated. Thus endeth a big rise 
in Union on rumors and a big fall in the stock on facts. 
The lesson is obvious, but we doubt if Wall street or 
outside speculators will heed it. Such is the credulity of 
human nature. 


AMERICAN TELEPHONE & TELEGRAPH 414s. 

American Telephone & Telegraph convertible 4% per 
cent. bonds were one of the weakest issues on the New 
York Stock Exchange this week, declining from 102 to 
991%. This is close to the lowest price at which this issue 
has ever sold. 

There are $67,000,000 4%4s outstanding. 
These bonds were offered to stockholders last January 
at par, and were all subscribed for with the exception of 
$1,556,300, which were taken by the underwriting syndi- 
cate. The bonds later advanced to 103%. While not 
secured by mortgage, the bonds are the direct obligation 
of the American Telephone & Telegraph Company and 
occupy a strong investment position. They rank ahead 
of $344,000,000 capital stock, paying 8 per cent. dividends. 
The bonds are convertible into the common stock at 120 
after March 1, 1915, and up to March 1, 1925. In addition 
to yielding over 4% per cent. the convertible privilege 
gives the bonds good speculative possibilities. Weakness 
in the stock of course affected the bonds. 


convertible 
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AMALGAMATED COPPER. 

How has the mighty fallen! The Copper Producers’ 
report shows a decrease in copper supplies on hand for 
domestic purposes of 8,520,000 pounds, and with stocks 
on hand of less than 30,000,000 pounds, and yet Amal- 
gamated Copper and the other copper stocks greeted the 
report with a slump in price. Bear attacks were based 
on a 10 per cent. falling off in domestic deliveries. The 
demand is, judging by this, from a hand to mouth char 
acter showing the distrust the copper consuming public 
has of the present price of the metal. 


AMERICAN STEEL FOUNDRIES. 

In 1908 the American Steel Foundries Co. cut its cap- 
ital in two by absolutely wiping out the preferred stock. 
The reason was that the capital was then too large for 
the company to earn anything upon this stock. Now, 
after five years, the American Steel Foundries Co. stock 
is selling at a price lower than its market in 1908. Will 
it be again necessary to cut the capital to enable the com- 
pany to make a creditable showing? 


GRANBY. 

Granby Consolidated Mining Co. showed by its fiscal 
year report just issued a surplus of $683,149, as compared 
with a defict of about $17,000 in the previous fiscal year. 
Shareholders got $449,955 in dividends. Despite its in- 
activity on the market Granby is quite mercurial in move- 
ment, its high this year being 73% and the low 51. 


GOODRICH TIRE. 
Goodrich Tire, which belongs to the group of indus- 
trials which has capitalized the ambitions of their 


sponsors in the millions, has been under pressure of quiet 
liquidation during the week. 


New financing is talked 
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about, though denied, and some concern about the divi- 
end on the preferred had developed. With uncertainty 
lso come to this class of stocks this doubt about their 
undamental strength. 


GREAT NORTHERN ORE. 

In the short space of a week Great Northern Ore Cer- 
ificates fell from the high of the year to within a few 
points of the low. The buying was by speculators who 
bought on the reports that the Hill interests were ac- 
umulating the Certificates. Conversely, the explanation 
for the fall ought to be that the Hill people were selling 
because they were pinched for ready cash. Both state- 
ments show the silly mood of the speculative period. 


GENERAL ELECTRIC. 

The tariff bugaboo has been cited to account for the 
reactionary tendency in General Electric shares. The 
new law cuts duties on many electrical devices fully 30 
per cent. and in this connection a General Electric rep- 
resentative is quoted as predicting lower prices for elec- 
trical goods. This is rather far-fetched. German com- 
panies are not equipped as yet to compete successfully 
with us in electrical manufacturing and anyhow American 
consumers are better satisfied with the American-made 
devices. The shares have gone down on speculative 
profit-taking, rather than through fears of foreign com- 
petition. The same situation affects the shares of the 
Westinghouse Co. The electrical trade is a little quieter 
now than two months ago, though in the first nine 
months General Electric and Westinghouse both in- 
creased gross sales from 18 to 25 per cent. over last 
year. 


_ U.S. STEEL. 

Of all the leading speculative stocks of prominence, 
U. S. Steel has suffered the most since the reaction be- 
gan about three weeks ago. It has lost over 11 of the 
16%4 points gained since June and its percentage of loss 
is 20 per cent. compared with about 6 per cent. loss for 
Union Pacific. This is a tremendous difference and it 
shows on what flimsy basis the rise in Steel rested. The 
sharp reductions in steel prices are not officially con- 
firmed, according to trade organs. The speculative crowd 
which entered into the July and August operations in 
Steel for the rise, have been hung up with stock having 
verstayed the market or they have taken large losses 


THE OXFORD LINEN MILLS’ MUDDLE. 

A significant admission is made in a recent circular is- 
sued by the President of the Oxford Linen Mills Co. that 
in 1912 Clarence M. Smith & Co. received subscription to 
$42,000 bonds of the company, none of which was ever de- 
livered. The company has a $200,000 bond issue, all of 
which bonds are in the hands of the Empire Trust Co., 
1f New York, and there is also a lien on the property in 
North Brookfield, Mass., of $65,000. The company in its 
financial statement only claimed to have a $200,000 mort- 
gage debt. 

Financing of this character is not frenzied, it is crooked. 
Those who subscribed for bonds through Clarence M. 
Smith & Co. have not received their bonds, according to 
tatement of the company’s president. But in another 
breath this same official is asking the stockholders of the 

ympany to contribute about $75,000 in cash for the pur- 
ose of liquidating all debts and to clear the way, so that 
the $200,000 bonds now in the trustee’s hands may be is- 
ued and part of them used to reimburse subscribers who 
bought bonds through Smith. 

A pretty mess is this. It looks as if Smith jumped into 
the breach to help the Sterling Debenture Corporation 
people out when they discovered they could no longer 
ell gold dollars for fifty cents, so much were they mis- 
trusted. It is hardly likely that Smith would sell any- 
thing he did not own or was not authorized to sell for 
uch a procedure opens up wide the penitentiary doors. 

Bad as are some of the things Smith has handled, he 
is not putting his neck in the District Attorney’s halter. 
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CIGAR POOL GETS A JOLT. 

For months a pool has been operating on the Curb in 
efforts to get up another boom in United Cigar Stores 
common stock, but it has had poor success; in fact, no 
success at all to speak of. When this stock was put on 
the market everybody invited in did not realize that the 
stock of the old company had been trebled and so it was 
not difficult to advance the stock to near 120 on talk of a 
dividend of 7 per cent. The first dividend was at the 
rate of 5 per cent. per annum and a 1% per cent. extra. 
This was a great disappointment and the shares fell below 
par and still lower in the next quarter when the extra 
dividend was omitted and the stock left on a 5 per cent. 
basis. There it is today and those invited in to a re- 
newal of the speculation have declined, remembering the 
Greek’s bearing gifts. A 5 per cent. industrial like Cigar 
Stores around its present price, near 90, is by no means 
cheap, considering the rivalries and uncertainties in the 
business, and especially the company’s liberal capital. 
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T ~ 4 r wy. ~ r 
NEW YORK STOCKS 
Oct. 10, 1913 
High Low Close 
Amalgamated Copper.....-.---- 73% zu 7: 2M 
eR ssscands~arencnvi«nirlina 23% 23% 23% 
Am Cam ..-sccccccceeeccees eevee 35% 3: 335 34 % 
Am Can pf........ecccceececeues 95% 934 95 
Bets C0 FF 06.0 6.0.00000000 c0geeses 43 42% 2% 
Am Ice Secs....-.--+++seeeeeee 21% 21% 21% 
Am Loco prf....--.eseeececsceees 94 94 94 
Am Smelt. ......0-.-s ees seeeees 645% 64 644 
Am Smelt pf -- 99% 99% 99% 
Am Sugar.......-+.--esee eee -.109%4 109 109% 
Am Sugar pf 115% eats 115% 
Am T & T...ccccccccccccccceecs 123% 122% 122% 
Amaconda ......-.eeseececeeceene 35% 343, 4 35 
TTT ITI TIT 94% 93% 94% 
AT ESE gf...ccccccccccccscccee 99% 994 9916 
At City Line... .....---0++ereees 117% 117% 117% 
Balt & Olle... ..-cccccccccccgcces 93% 9374 93% 
Beth Steel........00+ seeceseeees 30% 30 30 
Brooklyn R T......--++e+eeees 87% 87 87 
Canadian Pacific. .....------++++ 231% 22954 230% 
Chea & Ohio... ......ccccccccccees 57% 56% 57 
Chi N W ...-.eececevcnencecces 128)4 1: 28% 128% 
Ch Gt W . 





CM & St . 
Chino Cop... ...-.cesececccccssees , 
Distillers’ § .....ccccccecees seas ae 13% 13% 
he GR GERCOARSKAD DeEpeSONStT es 28% 27% 28 
eote et oF Poses ceccccececessesios 43% 43% 437% 
Pl. ncccccccccecccccereees 354 35% 35% 
Gen Blectric......ccccccccccecs 143% 142 142% 
Gt North pf .....------eeeeeees 125% 125% 125% 
DEN i cca cnncttghercecseckeces 108% 108% 108% 
Int Paper pf.....--+---+-++++-+» 324 32% 32% 
Inter-Met ...-.--- eee eeeeeeeee 14% 14% 14% 
Inter-Met pf..-.~ +--+. ee eeeeeee 60% 59 59 
Kan C So 24% 24% 24% 
133}4 133 133% 
22% 22% 
19% 19% 
288 28% 
95 95 
86% 86% 
8% 108% 108% 
-' ] 111% 111% 111% 
IN CIB oc ccccccccecpsececees 124% 124 124% 
Reading...... «+--+ +--s+eeeeeeeee 164% 162% 16: 24 
Rock Inland nn eheadaenaeneene 138% 134% 13% 
Rock Islandpf......-.-.-+-+-+++ 21% 21 21% 
Southern Pacific.........-++-+++ 89% 89% S984 4 
sou Sy “eo peoepeccecoecesoncee 21% 21% 21% 
So Ry DE ccccccscccccscesees 76% 76% 76% 
Union Padfic eeerecsescece Spree 153% 152% 152% 
U & Rubber ,.....-ccccescsecees 62 62 62% 
RAT 565% 55% 56 
U 8 Steel pl... ..sccccccccccccces 105% 10% He 10: 584 
SIN TE. ad 66anecs encecsoneens 523% % 51% 
Va-Car C. pf...cccsccccccccevee 96 oaks 95% 
Westinghouse.... ..-------.0++- 68% 6734 68 
Weed Bac ccccccccscccescccccoces 37% «37 37 
Sarees 61% 59% 60 





$100 BONDS. 


Quotations furnished by Beyer & Co. 
55 Wall Street, New York 
Bid Asked 
Aberdeen Lt. & Power Ist, 6s, 1931 ..100 101 
Ala. & Vicksburg R.R. 2d,cons 5s,1921 96 9S 


Am. Gas & Elec. Coll. Tr., 5s, 2007.. 85 S87 
Am. Power & Lt. 64 Notes. 1921 .... 98 100 
*Am. Tel. & Tel. Coll. Tr. 4s, 1929.... 90 91 
i Tel. & Tel. conv. 4s 1933...... 97 99 
Am. Typefounders Deb. 6s, 1939 . neem 100 
*Bethlehem Steel Ist L’n & Ref. 5s, » B0ES 282% 83% 
*Central Vermont Ist 4s, 1920.. we OO ae 
*Central Leather Ist, 53, 1925. ........ 94 96 


*Chi. Mil. & St. Pau! conv. 4%s 1932 = 103 
*Keo. & Des Moin. Ist, 5s, 1923....... a 
*Col. & South. Ref. & Ext. 44s, 1935.. 92% 94 
Com'wealth Pr Ry. & Lt. Cv. 6s, 1918 96 97% 
*General Electric Deb. 3'4s, 1942...... 76 a 
ackson Cons. Traction Ist, 5s, 1934.. 95 100 
ankakee Gas & Elec. Ist, 5s, 1930... 95 98 
*Laclede Gas (St. Louis) Ist, 5s, 1919. . 10144 


*Liggett & Myers Deb. 7s, 1944.......120 121% 
*Liggett & Myers Deb. 5s, 1951. ..... 97 98% 
*Lorillard Co. Deb. 7s, 1944..........-118 120 
*Lorillard Co. Deb. 5s, 1951........... 96 98 
*Mo. K. & T. Ist, Ref. 4s, 2004...... .. 71% 73 
*Norfolk & Western Cons. 4s, 1996 ... 94 95 
*Portl'd R., L. & P, Ist, & Ref. 5s, 1942. 94 96 
Pub. Serv. of N. J. Perp. 64 ctfs...... 108 =—:105 


Roch. El. Lt., Ht. & Pr. lst, 68, 1936...103 105 
St. Pac.-San Fran. Term.lst, 4s, 1950 87 o 
Standard Gas & Elec. Coll. 6s, 1916... 96 97% 
Virginian Ry. Ist, 5s, 1962............ --+- 98% 994 








American Light & Traction Company 

40 WALL STREET, NEW YORK CITY. 

October 7, 1913. 

The Board of Directors this day declared 
from the net earnings of the Company the 
regular quarterly dividend of ONE AND 
ONE-HALF (1%%) PER CENT. on the 
PREFERRED stock of this Company, pay- 
able October 30, 1913, to stockholders of 
record of Preferred stock at the close of 
business October 14, 1915. 

The Board also declared from the undi- 
vided profits of the Company a quarterly 
dividend of TWO AND ONE-HALF (2%%) 
PER CENT. on the COMMON stock of this 
Company, payable October 30, 1913, to stock- 
holders of record of COMMON stock at the 
close of business October 14, 1913. 

The Board also declared from the un- 
divided profits of the Company a dividend of 
TWO AND ONE-HALF (2%) SHARES OF 
COMMON STOCK on every One Hundred 
(100) shares of COMMON stock outstanding, 
payable October 30, 1913, to stockholders of 
record of COMMON stock at the close of 
business October 14, 1913. 

The Transfer Eooks for both Preferred 
and, Common stock will close October 14, 
1913, and will reopen October 30, 1915, at 10 
o'clock A. M, 

C. N. JELLIFFE, Secretary. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Wednesday, October 15, 1913, to 
stockholders of record at the close of busi- 
ness on Tuesday, September 30, 1913 


WILLIAM R. DRIVER, Treasurer. 


BURNS BROS. 
PREFERRED STOCK DIVIDEND NO. 3. 
New York, October 7, 1913. 
The Directors have this day declared a 
quarterly dividend of $1.75 per share on the 
Preferred Stock, payable November 1, 1913, 
to Stockholders of Record October 21, 1913. 
Cheques will be mailed. 
GEO. S. WEAVER, Treasurer. 











ELECTRIC BOND AND SHARE COMPANY 
PREFERRED STOCK DIVIDEND NO. 34. 
New York, October 9, 1913. 
The regular quarterly dividend of one 
and one-nalf (1%%) per cent. on the Pre- 
ferred Stock of the ELECTRIC BOND AND 
SHARE COMPANY has been declared, pay- 
able November 1, 1913, to stockholders of 
record at the close of business October 18, 
1913, on which date the transfer books will 
close and reopen November 3, 1913. 
H. M. FRANCIS, Secretary. 


FEDERAL SUGAR REFINING COMPANY 
October 9th, 1913. 

The regular quarterly dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on 
the Preferred Shares, and the regular quar- 
terly dividend of ONE AND ONE-QUARTER 
PER CENT. (14%) on the Common Shares 
of this Company will be paid Oct. 31, 1913, 
to stockholders of record at close of busi- 
ness Oct. 29, 1913. Transfer Books will not 
close. A. H. PLATT, Secretary. 








STANDARD MILLING ae 
49 WALL STREE 
PREFERRED STOCK DIVIDEND NO. 23. 
New York City, October 1, 1913. 
The Directors of this Company have to- 
day declared a dividend of TWO AND ONE- 
HALF (2%%) PER CENT. from the earn- 
ings of the Company upon the Preferred 
Stock, payable October 31, 1913, at the offices 
of the Company, to the preferred stock- 
holders of record on October 23, 1913. 
The transfer books of the preferred stock 
will be closed on October 23, 1913, at three 
o'clock P. M., and open on November 1, 
1913, at ten o’clock A. M. 
OS. A. KNOX, Treasurer. 





NEW LOANS 





$60,000 
5% 
SCHOOL BONDS 


Crystal Falls, Iron Co,, Mich. 


The Crystal Falls School District 
Crystal Falls, Iron Co., Michigan, offe: 
$60,000.00 5% bonds, dated Septembe: 
2, 1913, denomination $1,000.00, interes 
payable semi-annually. First five bonds 
mature September 2, 1916, and five every 
year thereafter. Assessed valuation of 
School District, 1913, $6,647,023. Bonde 
indebtedness including this issue, $190,000 
Bids will be opened at office of the Secre 
tary, 2:00 P. M., October 20th, 1913 
Certified check for $1,000.00 must accom 
pany each bid. Right reserved to reject 
any or all bids. 

W. J. RICHARDS, Secretary, 
Crystal Falls, Mich 


NORTH DAKOTA 
Farm Mortgages 6% 


33 years’ residence; 28 years 
making Farm Mortgages, 
without the loss of a dollar 
interest or principal. 


WALTER L. WILLIAMSON 
Box L Lisbon, North Dakota 














OVER thirty years’ experience without the loss of 
a dollar or cost, has proven to me that there is 
no class of security equal to a well placed first mort 
gage farm loan. I have placed many and with highly 
satisfactory results. I examine the farm, and en 
quire into the habits and charactcr of the borrower 
Having been in Iowa for over sixty years, and every 
day in touch with the farm and farmer, I may be 
thought competent. I can often place more funds 
than I have in sight. I prefer to write all loans in 
the name of the lender, record the mortgage in your 
name, collect and remit the interest to you, and al! 
without charge from first ~ last. I woud like to 
.L. TREMA 

Ct. Iowa 


First Mortgage Farm Loans 


6 /Safest, Most Promising and 6 0 
4/0 


hear from you. 





40 able Investment on the 
Market Today 
During the past 30 years no Client 
has Lost a Dollar 


BONFOEY LOAN AND INVESTMENT CO. 
Send for Booklet E OKLAHOMA CITY, OKLA. 


WANTED 
Successful Salesman 


experienced in handling bonds or finan- 
cial publications in or out of New 
York City. An exceptional opportunity 
for the right man. Address Box 18 B, 


THE FINANCIAL WORLD. 








HENRY R. WORTHINGTON 
115 Broadway, New York City, 
Oct. 3d, 1913. 
A regular semi-annual dividend of Thre: 
and one-half per cent. (544%) on the Pre 
ferred Stock of Henry R. Worthington wil! 
be paid on November Ist to stockholders of 
record at the close of business on October 
20th. 
A. W. KENWORTHY, Treasurer. 





SIFTS WHEAT FROM CHAFF. 
Your valued paper I consider a good 
investment, as it enables me to sift the 
wheat from the chaff. 
Respectfully yours, 
H. C. VAN ALLEN 


ONE OF THE BEST. 

Have alwyas had your paper. One 
of the best financial papers in the 
world. 

J. H. HORSFALL. 








October 11, 1913 


THE FINANCIAL WORLD. 





CURRENT QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamarche & ne we 25 Broad Street, 





PUBLIC UTILITIES SECURITIES 


Quotations by McConnell & Company 
25 Pine Street, New York 


Security. 
Am. Lt & Tract., com 


Adirondack Electric Power com 


Adirondack Electric Power pfd 
Am. Gas & Elect., com 
Am. Gas & Elect., pfd 
Am. Power & Light, com 


Electric Bond Deposit, pfd 
Empire Dist. Electric 5s 


Empire Se aaa 


Federal Light & Traction, com 
Federal Light & Traction, pfd 


Federal Utilities Co., com. Incorp... 


Federal Utilities Co., pfd 
Gas & Electric Securities, com. 


Lincoln Gas & Electric..... ois 
Montana Power Co., oni 


Montana Power Co., pfd............ 
aXe P. 5s 


Montgomery Light 
Northern Ontario Lt & Pr com.. 
Northern Ontario Lt & Pr pf 


Northern States Power, com......... 
Northern States Power, pfd......... 
Ozark Power & Water , com 


Republic Ry. & Light Co., "com. 
Republic Ry. & Light Co., pfd.. 
Standard Gas & Electric, com 


Utilities Improvement, com 
Utilities Improvement, pfd 
Western Power, com 
Western Power, pfd. 


seeeeeereseseee 


see ene were eeeee 


Am. Power & Light, pfd............. 
American Public Utilities, com ...... 
American Public Utilities, pfd....... 
Cities Service COM..... ..sesseees-es 


Roch Ry & L Cocons 5s, 1954..... 
St Croix Water P Co Ist 5s, 1929 
t Binghamton Gas Wks Ist 5s, 1938.. 
t Butte Elec & Pow Co Ist 5s, 1961.. 
Cent Un Gas Co Ist 5s, 1927 
Det City Gas Co prior lien 5s, 1923.. 
East Penn Rys Co Ist 5s, 1936........ 
t Equit G L Co cons Ist 5s, 1932....... 

Indiana Ltg stock : 
Indiana Ltg bonds 
t K City (Mo) Gas Co Ist 5s, 1925... 
adison G & E Ist 6s, 1926 
tCommonwealth Pr Ry pfd.. 
Commonwealth Pr Ry com 
United Light x ee Ist wte.. 





Denver Gas & Miect. Gen. is... .... 


Gas & Electric —— pfd... 





United Gas & Elcom 
United Gas & El pfd 
tAnd accrued interest. tEx dividend. 





MISCELLANEOUS STOCKS. 
Quoted by John — & Co., 31 Nassau Street, 


Standard Gas & Electric, pfd...... : 
URE I chabbucatacecctsccses 


Am Bank Note com 
- _ Note pf 


ceeeceee SS = —— TAA UBICIS COTM. cece esc cesessssserese & 


Am Laundry Machinery Co com 
Am Laundry Machinery Co pf 


eee ee eet eee reer) 





RAILWAY SUPPLY STOCKS. 
ones & Co., 20 Broad 


Quoted by Chas. H. 
ew York. 


American Brass 


Barney & Smith Car, com 
Barney & Smith Car, pfd 
Bucyrus Company com 
Bucyrus Company pfd 


Consolidated Car Heating 
Crocker Wheeler com 
Crocker Wheeler pfd 


ye eee 2 


General Railway Signal com 
General Railway Signal pfd 
Griffin Wheel Co 
Griffin Wheel Co pfd 
Hale and Kilburn com........ 
Hale & Kilburn let pfd... 
Hale & Kilburn 2d pfd 


Johns (H W. 
Laconia Car Co. co 
Laconia Car Co. pf. 
Pettibone Mulliken Co. com 
Pettibone Mulliken Co. pfd 


Standard Coupler com 


Standard Coupler pfd...........s.++ 


Standard Heat & Vent 


Symington (T. H.) Co. 
United States Light & 


nited States Light & Heating pfd.. 
Yale & Towne Mfg. Co............-.. 171 


Am Type Founders — 


Babcock & Wilcox 


eee eee erIceeree 


n 
Borden Con M pf 
nde rani Coke Corporation 
, Tabulating & Recording. 





Sema eee eeeeaeesees 


eee eee eeteeeeeeeees 





Chi Railway Equipment......... 





General  Beking SIP GOED o0scrccccsce R 
General Baking Co pf 


eee eeneeee 


International Nic 


= ee Sliver i eensedetsecsedco 





Johns (H y Maaville id Scracimaiealsbes 
anville pfd ........... 


Niles-Bement -Pond 
Niles-Bement-Pond pf 


eee eee eeeeeeee 
eeeeereees 


Safety Car Heating and Lighting 











AUTOMOBILE SECURITIES 
Juoted by Chas. H. ae & Co., 20 Broad Street, 


ew York. 


halmers Motor com...............- 
onsolidated Rubber Tire com...... 


onsolidated Rubber Tire pid.. 
Electro Lamp Co. . 
irestone Tire & Rubber com. 


restone Tire & Rubber pfd........ 
isk Rubber Co., Ist, pfd........... 
Goodrich (B. F.) Co. com........... 
;oodrich (B. F.) Co. pfd............ 
odyear Tire & Rubber com....... 2 
,oodyear Tire & Rubher pfd........ 
nternational Motor com.........-.. 
ternational Motor pfd............. 
ozier Motor Car Co. com........-. 
»zier Motor Car Co. pfd.......-.-. 
I axwell Motor Com...........s.004. 
{axwell Motor Ist, pfd.... ‘Ere e 
laxwell Motor 2nd, pfd....... ana 


xweld Acetylene.. 


ckard Motor Car Co. Sschanats 
erless Motor Car Co. com......... 
etless Motor Car Co. pfd....... ; 


ype Manufacturing Co. com. 
ype Manufacturing Co. pfd.. 


Eo I rrrrre rr T 

eo Motor Truck Co.......--.-++++. 
ubber Goods Mfg. Co. pfd......... 
‘ewart-Warner Speedometer com.. 
tewart-Warner Speedometer pfd.... 
tudebaker Corp. com.......+++++.+- 
tudebaker Corp. pfd.........-...++. 
tillys-Overland PROER cnc cccsnens 


Willys-Overland Co. pfd 


Remington Typewriter 
Remington Typewriter Ist pf 


U S Envelope Co pf 
U S Finishing com 


West Bact. 00000000iiiccciii 





STANDARD OIL QUOTATIONS. 
Quotations Qunthet by Pouch & Co., 


New York Stock Exchange. 
14 Wall St., New York 


Atlantic Refining ‘ 
Borne & Scrymeer........cc.scccces 2 
Buckeye Pipe Line 


Galena Signal Oil....... : 
Galena Signal Oil, pfd.... 


New York Transit 


Solar Refining......... ‘ 
Southern Pipe Line 

















a ee eee 227 230 
S. W. Penn. Pipe Line.............. 153 156 
EP eas 186 187 
Standard Oil (Ind,)................. 389 391 
Standard Oil (Kan.) ............... 390 400 
Standard Oil (Ky-.)........... -- 455 465 
Standard Oil (Neb.).... . 300 310 
Standard Oil (N. ¢ Sie ho 378 
SS FE ae 150% 151% 
Standard Oil (Ohio) pate @ieceial tate 294 297 
I ER no ces twecavbaaswad 285 295 
SO DOE BRNO so cccccccccceccace 78 80 
Niles 65 on owawiadoaburid 174 175 
IR GING. h'cSid-ovtccuhvadeute 33 35 
Pierce RSE. St tae 39 40 





NOTES OF BOND SALES, 

Erie, Ohio, on Oct. 21 will sell $25,000 
t'%% paving bonds, maturing serially 
until 1923. A deposit of 2% must ac- 
company each bid. F. R. Townley, Vil- 
~ hg Clerk, Huron, Ohio, will receive 
1as 

Bids for the Iron County, Mich., $60,- 
000 5% school bonds will be received 
by W. J. Richards, Secretary, Crystal 
Falls, Mich., until Oct. 20. The bonds 
will mature $5,000 on Sept., 1916, and 
$65,000 every year thereafter. 

Mohave, Ariz., will offer on October 
15, $100,000 5% road bonds, due 1953. 
A deposit of $5,000 required. Bids will 
be received by J. W. Morgan, Clerk of 
the Board of Supervisors, Kingman, 
Arizona, 

On October 14, Baker, Ore., will sell 
$25,000 5% electric light plant bonds, 
due 1933. Bids will be. received by C. 
L. Palmer, Mayor, Baker, Oregon. 

Parson, N. J., will offer on October 
17 $30,000 5% street bonds maturing 
serially $2,000 on Sept., 1916, and $2,000 
each year thereafter. A deposit of 1% 
is required. Bids will be received by 
the Board of Commissioners of Pater- 
son, N. J 

PUBLIC UTILITIES BOOKLET. 

The American Public Utilities Co., 
which is operated by Kelsey, Brewer 
& Co., of Grand Rapids, Mich., has is- 
sued a handsomely illustrated booklet, 
describing the various properties of 
the company. The photographs aptly 
illustrate the high class condition and 
up-to-date appointments of all the 
properties under control. 


UNQUALIFIED PRAISE, 
Gentlemen: I have found the Finan- 
cial World the best publication for in- 
vestors in the United States, according 
to my judgment. GEO. A. STEVENS. 


EARNING POWER OF UTILITIES. 

William P. Bonbright & Co., in their 
October market review say that a great 
fundamental factor in the public util- 
ity market is the steady increase in 
earning power these companies have 
shown in good times and bad alike. 
This is illustrated anew by a recent 
compilation showing that sixty-six 
companies operating utilities systems 
throughout the country, exclusive of 
the very large cities, increased net 
earnings 13.6 per cent. for the first 
seven months of the year. As in the 
last analysis it is earning power that 
investors seek, this is a factor of first 
importance in its bearing upon the 
prices of securities. 


SATISFACTORY. 

I subscribed for your journal at De- 
troit last fall through your representa- 
tive. It has been satisfactory. With 
kindest regards, I am, 
JOHN I. BRADLEY. 


ADDITIONS TO GAS PLANTS, 
Philadelphia Suburban Gas & Electric 
Company, which serves a large amount 
of territory around Philadelphia, in- 


cluding Hazelton, Coatesville, Potts- 
town, Swarthmore, Lansdowne, Chester, 
Darby, Media, Jenkinstown, Elkins 


irk, Ogontz and North Wales, and is 
controlled by the American Gas Com- 
pany, is erecting a new up-to-date 
coal gas plant at Chester, with a daily 
capacity of 1,500,000 cubie feet. It is 
also building in connection therewith 
1 300,000,000 cubic feet header. 
SMALL BANKS AND CURRENCY BILL 

N. J. Gatling, Assistant Cashier of 
the Chatham & Phenix National Bank 
of New York City, who attended the 
convention of the American Bankers’ 
Association, on his return called par- 
ticular attention to the fact that if the 
Administration earnestly desired to find 
out whether the opposition to the cur- 
rency bill in its present form comes 
from a group of bankers or is the pre- 
vailing sentiment among all bankers, 
it might do so quickly by canvassing 
the bankers throughout the country, 
especially the 13,000 members of the 
Association, 90 per cent. of whom Mr. 
Gatling states, are opposed to the bill 
in its present form. 

APPRECIATION. 

Dear Sirs: Let the promptness of this 
reply serve to express my appreciation 
of what your paper is trying to do for 
some of us. T. Cc. HODGSON. 
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| of Debentures ; 
|] Debentures of Series fl} 1 Speed Accuracy Stability 
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CONSTRUCTION ENCINEERS 






Prepayment | 


Prepayment 


E38 and E44 | 
DUE NOVEMBER 1, 1913 


Will be paid at par with interest 
to date of payment upon presentation © 


The Middlesex Banking | 
Company, Middierown, 
SS Sn SS 


BARST We Co 


CONSULTING and ° 











PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 





No. 41 














Typewriter Supremacy 


Underwood 


Holds every International award ever made for 


UNDERWOOD TYPEWRITER CO. (incornroraten), Underwood Building, New York 














International Records 
for 


Tell the tale of 


They prove that the 


Rapid, Perfect Work 


“The Machine You Will Eventually Buy” 


Branches in All Principal Cities 














same light as the sinner in church who seeks salvation 





(Tabloid Bond Analyses \ ray made his pile and seeks to bribe his way past 





No. 6 One a Week No. 6 








BALLIET STILL QUIETLY IN MINING. 


Man’s memory is quick to forget. None realizes this 





South Ry. Ist Consol. 5s, 1994 


failing any better and is more ready to trade upon it to 
his personal advantage than the get-rich-quick promoter. 





The Southern Railway has been acquiring, by 
leasehold and purchase, railreads embraced in its 
present system of over 7,000 miles, ever since the 
incorporation nearly 20 years ago and the first 
consolidated 5% bonds issued largely to acquire 
such roads, cover a mileage of about 5,400 miles. 


The authorized issue is $120,000,000, of which $61,- 
570,000 are outstanding, though the actual amount 
in the hands of the public is only $59,143,000, the 
treasury holding $2,427,800 free. These bonds are 
now a first lien, either direct or through deposit 
of first mortgage bonds, on 1,623 miles of railway; 
a lien on 2,481 miles subject to underlying liens 
and ‘a first lien on securities of roads,. leasehold 
interests and trackage rights on 1,260 miles. 


The par value of the bonds and stocks pledged 
under the mortgage is $39,604,600 and these se- 
curities embrace more than 25 railroads and one 
steamship company. The bonds are followed by 
over $80,000,000 other bonds and $60,000,000 pre- 
ferred stock which pays 5% dividends and has a 
market value of $48,000,000. The bonds are in 
coupon form $1,000 and registered, $1,000, $5,000 
and $10,000, and are listed on the New York, Lon- 
don, Amsterdam, Baltimore and Richmond, Va., 
Stock Exchanges. 


In the strong bond market of 1910 these bonds 
sold as high as 111% and their lowest price this 
year, which was in June, when the investment 
market was more depressed than at any time 
since the 1907 panic, was 103. They are now 
around 104. The road, in the fiscal year ended 
June 30, 1913, earned $17,855,000, after taxes, or 
nearly twice the interest on all outstanding bonds 
and many times the interest on this issue. The 
bonds, by reason of the security and their high 
position, are regarded as a very attractive invest- 
ment for a business man and at their present price 
yield about 4.80%. 


After he pulls off a profitable trick he waits patiently 
until the storm blows over, and when his field again seems 
clear enough to venture forth he comes out with some 
new proposition with which he thinks he may extract 
another pile for himself from the public. 

At first hearing the name of Letson Balliet, who is 
managing the destinies of the Buckeye Belmont mine, 
few will recall that artful gentleman. Yet in Iowa and 
particularly in Des Moines he is well known, much to the 
regret of many people who listened to his seductive lay 
about the White Swan mine. For that venture Letson 
Balliet was indicted for fraud, tried and convicted. 

For some years Balliet has been interested in making 
money—mind you for himself—promoting the sale of 
stock in Goldfield mining enterprises. Among these com- 
panies is the Buckeye Belmont, which is not in the divi- 
dend class. As long as Balliet is identified with it there 
is hardly any prospect that it ever will get there. 





Dividends from Oct. 4 to Oct. 10, Inclusive. 
i Per- Stock 


Rate. iod. of Record. Payabl: 
Amer. Light & Trac. com...... 24% Q. *Oct. 14 Oct. 3 
Am. Lt. & Trac. com. extra.... 21%% -- *Oct. 14 Oct. 30 
Amer. Light & Trac. pfd....... 1%% Q. *Oct. 14 Oct 
Amer. Shipbuilding pfd....... 1% % Q. Sep. 10 Oct. 1 
Atch., Topeka & Santa Fe com. 1%% Q. Oct. 31 Dec. 1 
OGORIND Geer Me Macccccccscce 2% Q. *Oct. 7 Oct. 1 
UG TO, Gi oon bck ccd cnce $1.25 as Nov. 1 Nov. 1 


Oct. 21 Nov. 1 
Oct. 18 Nov. l 
Oct. 11 Oct 
Oct, 29 Oct. 


ee ee ng i caccewcs $1.75 
Commonwealth Edison ........ $2.00 
Distillers Co. of Amer. pfd.... 4 % 
Federal Sugar Refining com.... 1 

Federal Sugar Refining pfd.... 1% Oct. 29 Oct 
Havana Elec. Ry., Lt. & P. com. *Oct. 25 Nov. 














Q 

Q 

o Q 

4 Q 

$550 
Havana Elec. Ry., Lt. & P. pfd. an S.A. *Oct. 25 Nov. 1 
Q. 1 

1 Q 

Q 

A 

Q 


Jacksonville Traction com..... $ 75 Get. +4 Nov. 
: Jacksonville Traction pfd...... $1.50 ct. 15 Nov 
\ File Them In Your Scrap Book . Mexican Lt. & Pwr. com....... 1% *Oct. 6 Oct. 1 
Mexiean Lt. & Pwr. pfd........ 14% § *Oct. 11 Nov 
Miami Copper C0....ccccccccce E- 3 er. 1 Nov. 15 
National Carbon pfd........... % Jo , Nov. 5 Nov. 1 
A “DIVIL” OF A SAINT IT IS. Osceola Consol. Mines......... $2.00 Q. Oct. 9 Oct 
_ , . , , ~ 7 Pacific Coast Co. com......... 14% Q. *Oct. 20 Nov 
Curb activity in Gold Hill, West End and North Star Pacific Coast Jet pid a ae 1% Zo Q. Oct. 20 Nov 
. I , Pacific Coast 24 pfd........... 42 To ; ct. 20 Nov. 
scarcely bear out the repeated protests that the New York Public Serv. Investment pfd... a 3 Oct. 15 Maw 1 
: arke asc -tely ray f s Puget Sd. Lt. & Trac. com.... % > et. 7 Oct. 1 
Curb market ha completely broken away irom the past Puget Sd. Lt. @ Trac. pfd...... 114% Q. Oct. 7 Oct. 1: 
and become a market place where even the saintly may Steel Co. of Canada pfd....... 1% % &. Oct 15 Nov 
. 6 . : United Cigar Mfrs. com........ % , ct. 2 Nov 
walk without danger of being taken in. As long as ma-  ;,™Q%° galibee Base ecupbetaaben 11, % Q. Oct. 15 Oct. 31 
: ~t. se > itte “ie & = = #  ¥» = agrees 2% Q. Oct. 15 Oct. 31 
nipulation is permitted on the Curb such as character o. 3. a oh Berecsweses aie @- oe. = ou. 
izes the operations in the foregoing mining stocks, the Woolworth, F. W. com......... 14% Q. Nov. 8 Dec. 


Curb’s reformation will be regarded more or less in the Sets ese on this Gate. 














